

















Corporate Governance is the process and structure by which companies, through their Board of Directors and management
regulate their business activities with the ultimate objective of realizing long term shareholder value, whilst taking into
account the interest of other stakeholders.

Guided by this framework, the Board of Directors of Bina Darulaman Berhad (BDB) is committed to ensuring that the highest
standards of Corporate Governance are practised throughout the Group as a fundamental part of its responsibilities in
managing the business and affairs of the Group to safeguard and enhance shareholders’ investment and values.

Accordingly, the Board is pleased to set out below the manner in which the Company has applied the principle and best
practices as set out in the Malaysian Code of Corporate Governance (“the Code”) and the extent to which the Company
has complied in all material respects with the best practices of the Code during the financial year ended 31st March 2007.

BOARD OF DIRECTORS

The Board has the overall responsibility for determining the Group’s overall strategic direction as well as development and
control of the Group. It guides the Company towards achieving its objectives, setting corporate strategies for growth and
new business development while providing advice and direction to management to enable the Group to achieve its corporate
goals. The Board is also responsible for identifying principal risks and ensuring the implementation of appropriate systems
to manage these risks, and reviewing the adequacy and integrity of the Group’s system of internal controls.

Board Balance

As at 31st December 2007, the Board consisted of ten (10) Directors, comprising of one (1) Executive Director and nine
(9) Non-Executive Directors, four (4) of whom were independent. Thus the requirement that at least one-third or number
nearest to one-third of the Board is independent was met.

The Independent Non-Executive Directors provide unbiased and independent views, advice and judgement, taking into account
the interests not only the Company but also of the shareholders, employees and other stakeholders.

A brief profile of each Director is presented on pages 12 to 19. The Directors are well experienced in their respective fields
and together provide an effective blend of entrepreneurship, business and professional expertise.

The roles of the Chairman and the Group Managing Director are clearly defined so as to ensure that there is a balance of
power and authority. The Chairman is responsible for ensuring Board effectiveness and conduct whilst the Group Managing
Director has overall responsibility for the management of the operating units, organizational effectiveness and the
implementation of Board policies and decisions.

Supply and Access to Information

All Directors, whether independent or otherwise, have the same right of access to all information, within the Group and
the duty to make further enquiries whenever deemed necessary in furtherance of their duties. The Board is supplied in a
timely manner to written reports and supporting information in advance at least 4 days before the meeting, to enable the
Directors to review the same and if necessary, to obtain further clarification prior to the meeting for better decision making.

The Board also exercises control over matters that require the Board’s approval through the circulation of Directors’
resolutions as permitted under the Company’s Articles of Association (“the Articles”).

All Directors have access to management, the advices and services of the Group Company Secretary and may seek
professional advice at the Group’s expense, if required.

The Board meets at least once every quarter with additional meetings convened between the scheduled meeting as Special
Board Meetings as and when necessary. During the year ended 31st December 2007, the Board met seven (7) times.
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Supply and Access to Information (Cont’d)
All Directors attended more than half of the meetings held during the financial year or held after their appointment. Details
of the attendance of the Directors at the board meetings are as follows:-

Directors Position Total
1. Dato’ Paduka Hj. Mohd Saad bin Endut Non-Executive Chairman 7/7
2. Rozhan bin A. Rahim Executive Director / Group Managing Director T/7
3. Tan Sri Dato’ Zaki bin Tun Azmi [Resigned 25th June 2007] Independent Non-Executive Director 3/5
4. Dato’ Syed Amin Aljeffri [Resigned 25th June 2007] Independent Non-Executive Director 3/5
B Dato’ Dr. Affifudin bin Hj. Omar Non-Independent Non-Executive Director T/7
6. Dato’ Hj. Abdul Rahim bin Hj. Abdul Razak Independent Non-Executive Director 5/7
7. Dato’ Wira Hj. Hassan bin Taib Independent Non-Executive Director 7/7
8. Dato’ Paduka Abu Bakar bin Taib Non-Independent Non-Executive Director 6/7
9. Dato’ Paduka Hj. Ghazali bin Hj. lbrahim Non-Independent Non-Executive Director 5/7
10. Dato’ Abdul Rahman bin Ibrahim Non-Independent Non-Executive Director 7T/7
11. Dato’ S. Mohd Haris bin S. ldrus [Appointed 11th July 2007] Independent Non-Executive Director 2/2
12.  Omar Arawi bin Shari [Appointed 5th July 2007] Independent Non-Executive Director 2/2

BOARD COMMITTEES

To ensure the effective discharge of its fiduciary duties, the Board has delegated specific responsibilities to the respective
Committees of the Board. Board Committees’ members are thus able to deliberate in greater detail and examine the issue
within their terms of reference as set out by the Board.

The Company has three (3) principal Board Committees:-
i. Audit & Risk Management Committee
The composition and terms of reference of this Committee together with its Report are presented on pages 34 to 35.

ii. Nomination / Remuneration Committee
The Nomination/Remuneration Committee (NRC) consists of the following Non-Executive Directors, the majority of whom
are independent.

Chairman : Dato’ S. Mohd Haris bin S. Idrus
(Independent Non-Executive Director)
Members : Dato’ Wira Hj. Hassan bin Taib
(Independent Non-Executive Director)
Dato’ Hj. Abdul Rahim bin Hj. Abdul Razak [Resigned 2nd April 2008]
(Independent Non-Executive Director)
Rozhan bin A. Rahim [Resigned 3rd April 2008]
(Executive Director / Group Managing Director)
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BOARD COMMITTEES (Cont’d)

Nomination / Remuneration Committee (Cont’d)

The Committee meets at least once a year and is responsible to:-

1. Proposing new nominees to the Board and for assessing directors on an ongoing basis. In making its recommendations,
the NRC should consider the candidate’s :-

o skills, knowledge, expertise and experience.
o professionalism.

o0 integrity and in the case of candidates for the position of independent non-executive directors, the NRC should
also evaluate the candidate’s ability to discharge such responsibilities /functions as expected from independent
non-executive directors.

o consider in making its recommendations, candidates for directorships proposed by CEO and within the bounds
of practicality by any other senior executive or any director or shareholder.

o recommend to the board, directors to fill the seats on board committees.

2. Assessing the effectiveness of the board as a whole, the committees of the board, and assessing the contribution
of each individual director, including independent non-executive directors, as well as the CEO. All assessments
and evaluations carried out by the NRC in the discharge of all its functions should be properly documented.

3. To assist and recommend to the Board in reviewing the performance of senior management personnel on GM grade
for appointment and promotion.

4. To review and recommend as and when necessary the terms and benefits of the employees as contained in the
Group Service Scheme.

Business Development Committee
The Business Development Committee (BDC) consists of the following Non-Executive Directors, the majority of whom
are non-independent.

Chairman : Dato’ Dr. Affifudin bin Hj. Omar
(Non-Independent Non-Executive Director)
Members : Dato’ Hj. Abdul Rahim bin Hj. Abdul Razak [Resigned 2nd April 2008]
(Independent Non-Executive Director)
Dato’ Hj. Abdul Rahman bin Ibrahim
(Non-Independent Non-Executive Director)
Dato’ Paduka Abu Bakar bin Taib [Resigned 25th March 2008]
(Non-Independent Non-Executive Director)
Dato’ Paduka Hj. Ghazali bin lbrahim [Resigned 1st April 2008]
(Non-Independent Non-Executive Director)
Rozhan bin A. Rahim [Resigned 3rd April 2008]
(Executive Director / Group Managing Director)

The Committee meets at least once a year and is responsible to:-
1. Setting up of policy on investment and business venture for the Group.

2. To chart the business plan for the Group.
3. To monitor the implementation of the business plan.
4. To review the business plan.

5. To establish network and collaboration with relevant government or private parties.

29



30

R
£ : Y
BOARD COMMITTEES (Cont’d)
iii. Business Development Committee (Cont’d)
6. To consider and approve appointment of consultants or external parties as advisor, or to conduct feasibility studies
or due diligence.

7. To consider and approve proposals by management for investment or venture worth up to RM20.0 million.

8. To consider and recommend proposals by the management to the Board of Directors for investment and venture
worth more than RM20.0 million.

DIRECTORS REMUNERATION

Except the Group Managing Director, all Directors are paid a fixed fee and receive meeting allowance for each Board or
Committee meeting they attend. The Board as a whole determine the remuneration package of Non-Executive Directors
which is subject to shareholders’ approval.

The details of the remuneration of the of the Directors in office, paid and payable (including benefits in kind) from the Group
for the year ended 31st December 2007 are as follows:-

Executive Non-Executive
Director Director Total
(RM) (RM) (RM)
Salaries & Emoluments** 269,976 259,161 529,137
Fees * - 874,500 874,500
Benefits in Kind** 15,000 - 15,000
TOTAL 284,976 1,133,661 1,418,637

* To be approved at the fouthcoming Annual General Meeting
**  Determined by the Board

The number of Directors whose total remuneration from the Group falls within the following bands is set out below:-

Number of Directors
Range of Remuneration Executive Non-Executive
RM50,000 and below 48
RM50,001 - RM100,000 1
RM100,001 - RM150,000
RM150,001 — RM300,000 1

Directors Fees and Meeting Allowance

The aggregate annual directors’ fees for all Non-Executive Directors is determined by shareholders at the annual general
meeting. All Non-Executive Directors were paid meeting allowance as determined by the Board and to reimburse them for
expenses incurred for attendance at Board/Board Committee meetings.

Salaries, Bonuses & Allowances

The Group Managing Director is paid basic salary inclusive of statutory employee contributions to the Employees Provident
Fund and other benefits comparable to similar positions in a selected group of comparable companies. He is also paid
discretionary bonus which is dependent on the performance of the Company and his individual self during the period in
question.

Benefits-in-Kind
Benefits such as car, driver, leave passage, allowances etc are made available to the Group Managing Director and senior
management staff of the Group.

DIRECTORS’ TRAINING
During the financial year ending 31st December 2007 the directors attended relevant courses and seminars organized by
bodies approved by Bursa Malaysia Securities Berhad as their continuing education programme.
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RELATIONSHIP WITH SHAREHOLDERS AND INVESTORS

The Company recognizes the importance of effective communication with the shareholders and investment community
through timely dissemination of information. The Board is committed to ensuring that shareholders and other stakeholders
are well informed of major developments of the Company and the information is communicated to them through the following
channels:-

(i) the Annual Report;

(i) the various disclosures and announcements to Bursa Malaysia, including quarterly financial results;

(iii) the Company’s websites at www.bdb.com.my where up to date information on the Group’s activities is available;
(iv) the AGMs and EGMs which serve as the principal forum for dialogue with shareholders of the Company.
ACCOUNTABILITY AND AUDIT

Financial Reporting

The Board is responsible for ensuring that a balanced and comprehensible assessment of the Group’s position and prospects
are reflected in the annual financial statements and quarterly announcements to shareholders.

The Audit Committee assists the Board to ensure accuracy and adequacy of all annual and quarterly financial reports prior
to public release.

Directors’ Responsibility Statement in Respect of the Preparation of the Audited Financial Statements
The Companies Act 1965 requires the Board to prepare financial statements annually which gives a true and fair view of
the state of affairs of the Company and Group at the end of the year.

The Board is responsible in ensuring that in preparing financial statements of the Company and the Group for the year ended
31st December 2007, the Company and the Group have used appropriate accounting policies, consistently applied and
supported by prudent and reasonable judgements and estimates. The Board also ensures that the financial statements
have been prepared according to all applicable MASB Approved Accounting Standards in Malaysia and complied with the
Companies Act, 1965.

The Board is also responsible for taking such steps that are reasonable open to them to safeguard the assets of the
Company and of the Group to prevent and detect fraud and other irregularities.

Internal Control

The Board acknowledges its authority to maintain a sound system of internal controls to safeguard shareholders’ investment
and the Company’s assets. Compliance with the internal control system is closely monitored by the Internal Auditor, where
findings are tabled to the Audit Committee.

The Board’s Statement on Internal Control appears on pages 34 to 35 of the Annual Report.

Relationship with Auditors

The Company maintains a transparent relationship with the external auditors in seeking their advice towards ensuring
compliance with the accounting standards. The Audit Committee meets with the external auditors without the presence of
management at least once a year.

Corporate Social Responsibility (“CSR”)
The Company or any of its subsidiaries does not have in place any Corporate Social Responsibility Programme during the
year under review.

Statement of Compliance with the Principles and Best Practices of the Code
This Statement of Compliance is made in accordance with a resolution of the Board of Directors dated 21st April 2008.
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None of the Directors have any family relationship with other Directors or major shareholders of the Company. None of the
Directors have been convicted of any offence in the past 10 years. All the Directors are Malaysian. Details of the Directors
shareholdings in the Company appear on page 45.

(a)

(b)

(c)

(d)

Material Contracts
There were no material contracts involving Directors and major shareholders’ interests entered into during the financial
year or still subsisting as at the end of the year ended 31st December 2007.

Approved Utilization of Funds
During the financial year ended 31st December 2007, there were no proceeds raised by the Company from any corporate
proposals which required Securities Commission’s approval.

Options Warrants or Convertible Securities Exercised
The BDB Employee Share Option Scheme (ESOS) came into effect on 10th June 2002. The details of the ESOS exercised
is disclosed in Note 30 on page 101 of the financial statements.

The Company has not issued any convertible securities or warrants during the financial year ended 31st December
2007.

Issue of Up to RM85.0 Million Murabahah Commercial Papers (“MCPs”) and / or Murabahah Medium Term Notes
(“MMTNSs”)
The Company obtained the approval of the Securities Commission on 7th October 2004 for the issuance of the
abovementioned MCPs and MMTNs. As at 31st December 2007 the Company has issued MCPs totaling RM61,000,000.00
as follows:-

No. Issue No. Issue Date Purpose Amount (RM)
1. MCP01/2004 29.12.2004 Refinance BDB’s bank borrowing 8,000,000.00
Part finance issue expenses 1,000,000.00
2. MCP01/2005 28.02.2005 Refinance Darulaman Realty Sdn Bhd’s bank borrowing 25,000,000.00
3. MCP0O5/2005 15.07.2005 Part finance Kedah Sato Sdn Bhd’s construction contracts 5,000,000.00
Part finance BDB’s property development 1,000,000.00
4, MCP09/2005 25.11.2005 Part finance Darulaman Realty Sdn Bhd’s property development 7,000,000.00
Part finance BDB’s property development 2,000,000.00
Part finance Syarikat Bina dan Kuari Kedah Sdn Bhd’s quarry 3,000,000.00
operations
5; MCP02/2006 24.02.2006 Part finance BDB’s property development 1,000,000.00
6. MCP05/2006 24.05.2006 Part finance BDB’s property development 1,000,000.00
7. MCPO7/2006 13.07.2006 Part finance Syarikat Bina dan Kuari Kedah Sdn Bhd’s quarry 2,000,000.00
operation
8. MCP09/2006 29.09.2006 Part finance BDB’s property development 1,000,000.00
9. MCP01/2007 12.01.2007 Part finance BDB’s property development 1,000,000.00
10. MCP11/2007 29.11.2007 Part finance Kedah Holdings Sdn Bhd’s property development 1,000,000.00
11. MCP12/2007 28.12.2007 Part finance Darulaman Realty Sdn Bhd’s property development 2,000,000.00

Total

61,000,000.00
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(e)

(f)

(g)

Sanctions

There were no sanctions and / or penalties imposed on the Company and its subsidiaries, Directors, or management
by the relevant regulatory authorities.

Non-Audit Fees
There was no payment of non-audit fee to external auditors for the financial year ended 31st December 2007.

Valuation Policy

Landed properties of the Group as stated at cost less accumulated impairment losses for property development land
while investment properties are depreciated on a straight line basis to write off the cost of the investment properties
to its residual value over the estimated useful life at the annual rates of 2%, as described in significant accounting
policies in Notes 2(d) and 2(e) on page 64 of the Annual Report.
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This statement is made pursuant to Paragraph 15.27 of the Bursa Malaysia Securities Berhad’s Listing Requirements that
stipulates the Board of Directors must make a statement in its Annual Report about the state of internal control in the
Company as a Group. Set out below is the Board’s Statement on Internal Control which has been prepared in accordance
with the Statement of Internal Control: Guidance for Directors of Public Listed Companies and Bursa Securities’ Listing
Requirements.

BOARD RESPONSIBILITES

The Malaysian Code of Corporate Governance stipulates that the Board of Directors of listed companies should maintain
a sound system of internal control to safeguard the shareholders’ investment and the Group’s assets. The Board maintains
overall responsibility for the Group’s system of internal controls and has reviewed the effectiveness of the control established.
The Board has delegated to the executive management the implementation of the systems of internal control within an
established framework throughout the Group. The system of internal control includes not only financial controls but operational
and compliance controls and risk management as well.

The Board is responsible for identifying the nature and extent of major business risks faced by the Group, evaluating them
and to manage instead of attempting to eliminate these risks that would prevent the achievement of the Group’s business
objectives. The Board also continuously evaluates and manages risks faced by the Group and regularly reviews on the
planned action, to ascertain if risks are mitigated and well managed.

In line with the Malaysian Code on Corporate Governance, the system of internal controls are designed to safeguard the
assets of the Group and shareholders investment, to ensure the maintenance of proper accounting records and to provide
reliable financial information for use within the business and for publications. However, these controls provide only reasonable
and not absolute assurance against material error, misstatement, loss or breach of set regulation.

KEY INTERNAL CONTROLS FEATURES
The key features of the Group’s internal control can be summarized as follows:

e Clear definition to the terms of reference including functions, authorities and responsibilities of the various Board and
Management Committee established in the Group, to assist the Board in discharging its duties. The Committees include
the:

- Audit / Risk Management Committee

- Business Development Committee

- Nomination / Remuneration Committee

- Employee Share Option Scheme Committee

e Bina Darulaman Berhad has strict authorisation, approval and control procedures within which senior management
operate. All subsidiaries have similar internal controls as the holding company. The subsidiaries’ management teams
operate within an overall framework which is determined by the Board. This was supported with a well-defined organizational
structure with a clear line of accountability.

e Internal control activities having been established in all business units. Among the internal control established are
clearly defined lines of responsibilities, authority limits for major capital expenditure, contract awards and other significant
transactions, segregation of duties, performance monitoring and safeguarding of assets. The approval of capital and
revenue proposals above certain limits is reserved to the Board. Other investment decisions are delegated for approval
in accordance with authority limits established. The authority of the Directors are required for key treasury matters
including changes to equity and loan financing, interest rate, cheque signatories, the opening of bank accounts and
foreign currency transactions.

e Clearly documented internal procedures set-out in Bina Darulaman Berhad Group such as Policies, Procedures, and
Standard Operating Procedure, to resolve operational deficiencies and being made available to guide staff in their day-
to-day work. All standard, policies and guidelines are revised regularly and updated when necessary with approval by
the Board of Directors and cases of non-compliance, reported to the Board by exception.



e A detailed budgeting process where operating units (subsidiaries) prepare their annual budgets, Business Plan and
control for consideration by the Holding Company Management Committee before being presented to Board of Directors
for approval. The Board has reviewed and approved the annual budgets and Business Plans within which the business’s
objectives, strategies and targets are articulated. Key business risks are identified and mitigated during the business
planning process and are reviewed regularly during the year.

e The Board of Directors has initiated an ongoing process, to ensure the achievement of the Group business objectives
via a comprehensive information system where budgets, key business indicators and performance results on operations
are being in place to monitor performance. The system allows the management and Director to review business unit’s
performance against budgets and performance indicator on monthly basis. Key variances are followed up by management
and reported on quarterly basis to the Board of Directors.

e An SO 9001 Quality Management System, which is subject to regular review and improvement, continuously manages
and controls the quality requirement of the Company’s products and services.

e Training and development programme, which are identified and scheduled for employees to acquire the necessary
knowledge and competency to meet their performance and job expectations. Corporate values, which emphasize
teamwork and ethical behavior, have been fully communicated to the Groups’ staff.

e The preparation of quarterly and full year financial results, as announced or otherwise published to shareholders and
reviewed by the external auditors. Performance analysis on financial performance and business objectives are regularly
carried out to ensure significant differences are investigated into.

e In respect of joint ventures entered into by the Group, the management of the joint ventures, which consist of
representations from the Group and other joint venture partners, is responsible to oversee the administration, operation,
performance and executive management of the joint venture. Financial and operational information of these joint ventures
are provided regularly to the management of the Company.

e Internal compliance — Bina Darulaman Berhad monitors compliance with its internal financial controls through management
reviews and reports which are internally reviewed by key personnel.

e Regular reporting of legal, accounting and other newer developments to the Board of Directors.

e Adoption and compliance to the Guidelines on Internal Audit Function

The Internal Audit team also monitors and reports on the systems of internal financial and operations control systems
implemented by the Management and reports regularly to the Audit Committee which in turn, reviews the effectiveness of
the system of internal financial controls in operation.

The Internal Audit team independently focuses on the key areas of business risk. It works to a risk based approach audit
plan agreed annually with the Audit Committee. The team advises executive and operational management on areas for

improvement and subsequently reviews the extent to which its recommendations have been implemented.

The Audit Committee, by consideration of both internal and external Audit Reports, is able to gauge the effectiveness and
adequacy of the internal control system, for presentation of the audit issues to the Board.

The Directors have continuously taken the necessary measures and reviewed the effectiveness of the system of internal
financial control in operation during the financial year through the monitoring process set out above. The company has
effectively complied with the provisions of the Malaysian Code on Corporate Governance and the Malaysian Code on Internal
Control pursuant to the Listing Requirements of the Bursa Malaysia.

State of Internal Control during the Year Under Review

e The Board is of the view that there were no significant breakdown or weakness in the system of internal control of the
Group that may result in material losses incurred by the Group for the financial year ended 31 December 2007.

e This statement is made in accordance with a resolution of the Board of Directors dated 21st April 2008.
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The ability to institutionalize the Enterprise Risk Management (ERM) framework throughout BDB Group indicates that the
ERM has been accepted not merely as a compliance tool but to the extent of becoming a business culture in BDB Group.
The ERM framework and findings will act as an additional decision-making tool to drive towards an excellent business strategy
planning and execution.

The Group recognizes that Risk Management involves combining the efforts of all functions within the Group, to minimize
the likelihood of unexpected damages, with the view to contribute towards greater efficiency and better decision making.

One of the critical ingredients towards effective implementation of ERM is a firm-wide risk management discipline where
common risk language is being widely used across the Group and risk management knowledge being continually embedded
to all staff level.

To this effect, the BDB Group integrated ERM framework has been implemented to all parts of our business, to ensure
business risks are minimized and opportunities enhanced, not only to Holding Company but its extends to include all
active subsidiaries as well. ERM now is part of the overall Group-wide Corporate Governance framework.

RISK POLICY

Risk management is regarded by the Board of Directors to be an integral part of the business operations. They also have
the responsibility for managing risks and internal control associated with the operations and ensuring compliance with
applicable laws and regulations. Management is responsible for creating a “risk-aware” culture and for building the necessary
knowledge for risk management.

The main underlying principles of the Group’s policy are:

e Informed risk management is an essential element of the group‘s business strategy.

e Effective risk management provides greater assurance that the Group’s vision and strategy will be achieved without
surprises.

e Each Division (and each business unit therein) is expressly responsible for managing the risks associated with its
business and investment objectives.

e All material risks are to be identified, analysed, treated, monitored and reported.

The implementation of the policy and Risk Management Framework that includes the strategy, culture, people, and technology
is the responsibility of the Group Managing Director and members of the Risk Management Committee.

RISK REPORTING

The approach for corporate risk is holistic in nature, with focus given to the entire organization and environment. There is
a top down risk assessment approach, which is dynamic and with a continuous assessment.

In the risk identification process, all possible risks are identified and analyzed. That includes risks that are not directly
quantifiable in financial term such as Corporate Image, Environment, Health and Safety issues (EHS), Information and
Communication technology (ICT), quality issues and competitors’ activities.

Assessments and evaluations of risk on new investments are undertaken by the respective project task force. For existing
business operations, risk assessments and evaluations is an integral part of the annual business planning and budgeting
process. Each business units, in establishing its business objectives is required to identify and document all possible risks
that can affect their achievements together with the associated controls that are capable of mitigating such risks.

Under this process, the risk map and risk assessment report encapsulate the identified risks, the risk impact and the
controls and processes for managing them. The summarized risk assessment result is presented to the Audit Committee
for their consideration.
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The Group’s risk management framework provides for regular review and reporting. The reports include an assessment of
the degree of risk, an evaluation of the effectiveness of the controls in place and the requirement for further controls. The
key elements of the process are:

e Reporting of significant risks by subsidiaries in their annual management plan.

e Review and discussion of key risks during the management meetings of the business units.

e Reporting of significant risks by subsidiaries to Risk Management Committee on a quarterly basis.

e Presentation of a summary of significant risks to the Audit Committee Members on a quarterly basis.

e Review and discussion of key risks for each significant investment by the Risk Management Committee.

In carrying out the responsibility and accountability for embedding risk management, the Group Managing Director and
General Manager of subsidiaries and general operating companies, have given their commitment to ensure the risk-based
approach is adopted to internal controls and embedded in all business processes by establishing clear business objectives,
identify, analyze, assess risks and formulate risk strategies.

During the year under review, monitoring of the significant risks is an ongoing process exercised through direct involvement
of Group Managing Directors in management meetings and reviewing the effectiveness of risk mitigation strategies
implemented by the Management.

In the year 2007, we have concluded three (3) Risk Management Committee meetings for management level. The identified
risks have been reviewed and aligned to the current year business objectives.

The critical success factors are proactive action by top management and senior personnel, development and monitoring of
a corporate risk scorecard, effective self-assessment by employees, constant review of the corporate risk scorecard and
strong compliance culture in the work place.

Conclusion

ERM in BDB Group has developed its approach well beyond the traditional financial and insurable hazards cutting across
a wide variety of strategic, operational, compliance, financial and system risks. The effectiveness of ERM is measured not
only on the ability to implement the unified framework throughout the BDB Group but the value derived from ERM that
enables BDB to maximize the achievement of its established vision, mission, and business strategies that leads towards
enhancing shareholders’ value.
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The Board of Audit Committee of Bina Darulaman Berhad is pleased to present the Report of the Audit Committee for the
financial year ended 31st December 2007.

1. MEMBERS

The Audit Committee consists of four (4) members of the Board of which are Independent Non-Executive Directors, with
an independent non-executive director presiding as the Chairman of Audit Committee. Bina Darulaman Berhad (“the
Company”) has complied with Paragraph 15.10 of the Bursa Malaysia Securities Berhad’s (“Bursa Securities”) Listing
Requirements, which requires all the audit committee members must be non-executive directors, with a majority of them
being independent directors. The members of the Audit Committee and their details are as follows:

Name Directorial Status
1 | Omar Arawi bin Shari (Chairman) Independent Non-Executive Director
(appointed on 05.07.2007)
2 | Dato’ Hj. Abdul Rahim bin Hj. Abdul Razak Independent Non-Executive Director
3 Dato’ Wira Hj. Hassan bin Taib Independent Non-Executive Director
4 | Dato’ S. Mohd Haris bin S. Idrus Independent Non-Executive Director
(appointed on 11.07.2007)
5| Tan Sri Dato’ Zaki bin Tun Azmi Independent Non -Executive Director
(resigned on 25.06.2007)
6 | Dato Syed Md. Amin bin Syed Jan Aljeffri Independent Non -Executive Director
(resigned on 25.06.2007)
7 | Rozhan bin A. Rahim (Ex-officio) Executive Director
(resigned on 24.11.2007 pursuant with Revised Malaysian Code
of Corporate Governance)

2. CONSTITUTION

The Audit Committee of the Company was established by Board of Directors in 1996.

3. MEETINGS

During the year ended 31st December 2007, the Committee met five (5) times on 24th February 2007, 24th April 2007,
23rd May 2007, 26th August 2007 and 24th November 2007.

Name Number of Meetings
Held Attend

Omar Arawi bin Shari

Dato’ Hj. Abdul Rahim bin Hj. Abdul Razak
Dato’ Wira Hj. Hassan bin Taib

Dato’ S. Mohd Haris bin S. Idrus

Tan Sri Dato’ Zaki bin Tun Azmi

Dato Syed Md. Amin bin Syed Jan Aljeffri
Rozhan bin A. Rahim
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4. TERMS OF REFERENCE OF THE AUDIT COMMITTEE

Membership
The Audit Committee shall be appointed by the Board from amongst their members, which fulfils the following requirements:
(i) The Committee shall comprise not less than three (3) members,
(ii) Al Audit Committee members must be non-executive directors, with a majority of them being independent directors.
(iii) At least one member of the Committee :
a. must be a member of the Malaysian Institute of Accountants (“MIA”) ;
b. if he is not a member of MIA, he must have at least 3 years working experience and :-
° he must have passed the examinations specified in Part | of the 1st Schedule of the Accountants Act
1967; or
° he must be a member of one of the associations of accountants specified in Part Il of the 1st Schedule
of the Accountants Act 1967; or

c. fulfill such other requirements as prescribed or approved by the Bursa Malaysia Securities Berhad.

In the event of any vacancy in the Audit Committee resulting in non-compliance with Bursa Malaysia Securities Berhad’s
Listing Requirements, the Board must fill the vacancy within three (3) months.

The Board must review the term of office and performance of the Audit Committee and each of its members at least once
every three (3) years to determine whether the Audit Committee has carried out its duties in accordance with its terms of
reference.

Secretary

The Head of Internal Audit shall act as secretary of the Audit Committee.

Meetings

Meetings shall be held not less than four (4) times a year. Additional meetings may be held upon request by any Audit
Committee member, the Management, Internal or External Auditors. The Group Managing Director and Head of Internal Audit
normally attend the meetings. Other board members, employees and the external auditors may attend meetings upon the
invitation of the Audit Committee. At least twice (2) a year, the Audit Committee shall meet with the external auditors without
Executive Board Members present. The Secretary of the Audit Committee shall provide the necessary administrative and
secretarial services for the effective functioning of the Committee.

Reporting Procedure

The minutes shall be circulated to the Committee members and to all other members of the Board. Key issues discussed
are reported by the Chairman of the Audit Committee to the Board.

Quorum and Voting

The quorum shall consists of a majority of independent directors and shall not be less than two (2).

39



oL [T NRNE T

Authorit

In view of its duties and functions, the Committee has the following additional powers, at the cost of the Company, to:-

(i) investigate any activity within the scope of the Committee’s duties and its terms of reference;

(ii) obtain independent legal or other professional advice if it considers it necessary;

(iii) secure full and unrestricted access to any information pertaining to the Group;

(iv) communicate directly with the External Auditors, Internal Auditors and all employee of the Group; and

(v) reportto the Bursa Malaysia Securities Berhad matters duly reported by it to the Board which have not been satisfactorily
resolved resulting in a breach of any regulatory requirements;

Duties

The following are the main duties and responsibilities of the Audit Committee collectively:-

(i) To consider the appointment of the external auditor, the audit fee and any question of resignation or dismissal;

(ii) To discuss with the external auditor before the audit commences, the nature and scope of audit, and ensure co-ordination
where more than one audit firm is involved;

(iii) To review the quarterly and year end financial statements of the Board, focusing particularly on:-
e any changes in accounting policies and practices
e significant adjustments arising from the audit
e the going concern assumption, and
e compliance with accounting standards and other legal requirement

(iv) To discuss problems and reservations arising from the interim and final audits, and any matter the auditor may wish
to discuss (in the absence of management when necessary;

(v) To review the external auditor's management letter and management responses;
(vi) To do the following, in relation to the internal audit function:-
e review the adequacy of the scope, functions and resources of the internal audit function and that it has the necessary
authority to carry out its work;
e review the internal audit programme and results of the internal audit process and where necessary, ensure that
appropriate actions are taken on the recommendations of the internal audit functions;
e approve any appointment or termination of senior staff members of the internal audit function; and
e take cognisance of resignations of internal audit staff members and provide the resigning staff member an opportunity
to submit his reasons for resigning.
(vii) To consider any related party transactions that may arise within the Company or Group;

(viii) To consider the major findings or internal investigations and managements’ responses;

(ix) To consider other topics defined by the Board from time to time.
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SUMMARY OF THE ACTIVITIES

Activities carried out the Audit Committee during the financial year ended 31st December 2007 include the deliberation
and review of:

Vi.

Vii.

viii.

Xi.

Xii.

the unaudited quarterly financial results of the Group prior to submission to the Board for consideration and approval;
matters arising from the audit of the Group in a meeting with the External Auditors without the presence of the
management;

the audited year-end financial results of the Group prior to submission to the Board for consideration and approval;

the Audit Committee Report and its recommendation to the Board for inclusion in the Annual Report;

the Statement on Internal Control and Statement of Corporate Governance and its recommendation to the Board
for inclusion in the Annual Report;

the audit plan of the External Auditors in terms of their scope of audit prior to commencement of the annual audit;
the audit reports of the External Auditors in relation to audit and accounting issues arising from the audit;

the performance of the External Auditors and the recommendations to the Board on their reappointment and
remuneration;

related party transactions as required under the Bursa Malaysia Securities Berhad’s Listing Requirements to
ascertain that transactions are conducted at arm’s length prior to submission for the Board’s consideration and
where appropriate, shareholders’ approval;

the risk-based annual audit plan presented by the Internal Auditors for the Group;

the summaries of risk assessment results arising from risk evaluations conducted by the Management prior to their
submission to the Board for their consideration;

the audit reports presented by the Internal Auditors on major findings, recommendations and Management’s
responses thereto;

the results of follow-up audits conducted by Internal Auditors on the managements’ implementation of audit
recommendations.
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INTERNAL AUDIT FUNCTION

The Company’s Internal Audit Department assists the Audit Committee in the discharge of its duties and responsibilities.
Its role is to undertake independent regular and systematic reviews of internal controls, so as to provide the Audit
Committee with independent and objective feedback and reports that the internal control systems continue to operate
satisfactorily and effectively. The Internal Audit Department adopts a risk-based approach when preparing its audit plan
and strategy.

During the financial year, a total of 10 audit assignments were carried out and completed by the internal audit department
on the various operating units within the Group. Areas of audit encapsulate project monitoring, quality assurance/quality
control, financials, cash and asset management, human resource matters, environmental together with health and
safety issues.

The audit encompassed the following activities:-

reviewed and appraised the soundness, adequacy and application of accounting financial and other controls
promoting effective control in the Company and Group;

ascertained the extent of compliance with established policies and procedures and statutory requirements;

appraised the project management process, which includes among others, monitoring the progress of projects in
tandem with the quality requirements, the materials requirement planning aspect, the claims and payment processes,
compliance to Health, Safety, Security and Environmental issues, site administration, sufficiency of staffing including
the delegation of job functions;

determined the extent to which the Company’s and the Group’s assets are accounted for and the effectiveness
of the related security measures to minimize the Group’s exposure to potential losses;

ascertained the effectiveness of the Human Resource function in terms of meeting the management’s expectation
over the administration of the Human Resource and Admin Department and the timely communication of the existing
policies and procedures, together with the changes thereto, to promote efficiency and to ensure standardization
on staff matters for the Group;

appraised the reliability and usefulness of information developed within the Company and Group for management;

recommended and obtained concurrence on improvements to the system of controls implemented; and

reviewed the register of related party transactions and to ensure that the review procedures in respect of such
transactions are adhered to.
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DIRECTORS' REPORT

The Directors have pleasure in submitting their report and the audited financial statements of the Group and of the Company for
the year ended 31 December 2007.
Principal activities

The principal activities of the Company are investment holding, provision of management services, oil palm plantation and property
development.

The principal activities of the subsidiaries are described in Note 18 to the financial statements.

There have been no significant changes in the nature of the principal activities during the financial year.

Results

GROUP COMPANY
RM RM
Profit for the year 9,250,726 4,562,111

Attributable to :
Equity holders of the Company 9,260,550 4,562,111
Minority interest (9,824) -
9,250,726 4,562,111

There were no material transfers to or from reserves and provisions during the financial year.

In the opinion of the Directors, the results of the operations of the Group and of the Company during the financial year were not
substantially affected by any item, transaction or event of a material and unusual nature.

Dividends

The amount of dividends paid by the Company since 31 December 2006 was as follows :

RM
In respect of the financial year ended 31 December 2006 as reported in the Directors’ report of that year :
Final dividend of 5% less 27% taxation, on 65,903,256 ordinary shares, declared on
June 2006 and paid on 25 July 2007 2,405,469

At the forthcoming Annual General Meeting, a final dividend in respect of the financial year ended 31 December 2007 of 5% less
26% taxation on 66,196,256 ordinary shares, amounting to a total dividend payable of RM2,449,261 (3.70 sen net per ordinary

share) will be proposed for shareholders’ approval. The financial statements for the current financial year do not reflect this proposed
dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an appropriation of retained earnings
in the financial year ending 31 December 2008.
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DIRECTORS' REPORT (coNT'D)

Directors
The names of the Directors of the Company in office since the date of the last report and at the date of this report are :

Dato’ Paduka Hj. Mohd Saad bin Endut
Dato’ Dr. Affifudin bin Hj. Omar

Dato’ Wira Hj. Hassan bin Taib

Dato’ Haji Abdul Rahman bin Ibrahim
Omar Azari @ Omar Arawi bin Hj. Shari
Dato’ S. Mohd Haris bin S. Idrus
Jahubar Sathik bin Abdul Razak

Che Had bin Dhali

Tan Sri Dato’ Zaki bin Tun Azmi

Dato’ Syed Amin Aljeffri

Dato’ Paduka Abu Bakar bin Taib

Dato’ Hj. Ghazali bin Hj. Ibrahim

Dato’ Haji Abdul Rahim bin Haji Abdul Razak
Rozhan bin A. Rahim

Appointed on 5.7.2007)
Appointed on 11.7.2007)
Appointed on 3.4.2008)
Appointed on 3.4.2008)
Resigned on 25.6.2007)
Resigned on 25.6.2007)
Resigned on 25.3.2008)
Resigned on 1.4.2008)
Resigned on 2.4.2008)
Resigned on 3.4.2008)

e e e e e e e e

Directors’ benefits

Neither at the end of the financial year, nor at any time during that year, did there subsist any arrangement to which the Company
was a party, whereby the Directors might acquire benefits by means of the acquisition of shares in or debentures of the Company
or any other body corporate apart from the issue of the Employees’ Share Option Scheme.

Since the end of the previous financial year, no Director of the Company has received or become entitled to receive any benefit
(other than benefits included in the aggregate amount of emoluments received or due and receivable by Directors or the fixed
salary of a full-time employee of the Company as shown in Note 7 to the financial statements) by reason of a contract made by
the Company or a related company with the Director or with a firm of which the Director is a member, or with a company in which
the Director has a substantial financial interest, except as disclosed in Note 35 to the financial statements.

Directors’ interests

According to the Register of Directors’ Shareholdings, the interests of Directors in office at the end of the financial year in shares
in the Company during the financial year were as follows :

Number of ordinary shares of RM1 each

At At

1 January 31 December

2007/* Bought Sold 2007

Tan Sri Dato’ Zaki bin Tun Azmi 12,000 - - 12,000
Omar Azari @ Omar Arawi bin Hj. Shari * 324,000 - - 324,000

*  at date of appointment

None of the other Directors in office at the end of the financial year had any interest in shares and share options in the Company
or its related corporations during the financial year.
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Issue of shares

During the financial year, the Company issued 293,000 new ordinary shares of RM1 each for cash arising from the exercise of
employees’ share option at an exercise price of RM1 per ordinary share.

There were no other changes in the issued and paid-up capital of the Company during the financial year.

Employee share option scheme

The Company’s Employee Share Option Scheme (“ESOS") is governed by the by-laws approved by the shareholders at an Extraordinary
General Meeting held on 10 June 2002.

The ESOS was implemented on 23 September 2002 and was in force for a period of 5 years from the date of implementation.
The ESOS which ceased on 10 June 2007 was extended to 19 December 2007.

The salient features and other terms of the ESOS are disclosed in Note 30 to the financial statements.

Other statutory information

(a) Before the income statements and balance sheets of the Group and of the Company were made out, the Directors took
reasonable steps :

(i) to ascertain that proper action had been taken in relation to the writing off of bad debts and the making of provision
for doubtful debts and satisfied themselves that all known bad debts had been written off and adequate provision had

been made for doubtful debts; and

(i) to ensure that any current assets which were unlikely to realise their value as shown in the accounting records in the
ordinary course of business had been written down to an amount which they might be expected so to realise.

(b) At the date of this report, the Directors are not aware of any circumstances which would render :

(i) the amount written off for bad debts or the amount of the provision for doubtful debts in the financial statements of
the Group and of the Company inadequate to any substantial extent; and

(i) the values attributed to the current assets in the financial statements of the Group and of the Company misleading.

(c) At the date of this report, the Directors are not aware of any circumstances which have arisen which would render adherence
to the existing method of valuation of assets or liabilities of the Group and of the Company misleading or inappropriate.

(d) At the date of this report, the Directors are not aware of any circumstances not otherwise dealt with in this report or financial
statements of the Group and of the Company which would render any amount stated in the financial statements misleading.

(e) At the date of this report, there does not exist :

(i) any charge on the assets of the Group and of the Company which has arisen since the end of the financial year which
secures the liabilities of any other person; or

(i) any contingent liability of the Group or of the Company which has arisen since the end of the financial year.
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Other statutory information (Cont’d)
(f) In the opinion of the Directors :

(i) no contingent or other liability has become enforceable or is likely to become enforceable within the period of twelve
months after the end of the financial year which or may affect the ability of the Group and of the Company to meet their
obligations when they fall due; and

(i) no item, transaction or event of a material and unusual nature has arisen in the interval between the end of the financial

year and the date of this report which is likely to affect substantially the results of the operations of the Group or of the
Company for the financial year in which this report is made.

Auditors
The auditors, Messrs KPMG, have indicated their willingness to accept re-appointment.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 21 April 2008.

DATO’ PADUKA HJ. MOHD SAAD BIN ENDUT DATO" WIRA HJ. HASSAN BIN TAIB

47



48

Bina Darulaman Berhad (332945—><)| Annual Report 2007

STATEMENT BY DIRECTORS

PURSUANT TO SECTION 169(15) OF THE COMPANIES ACT, 1965

We, DATO" PADUKA HJ. MOHD SAAD BIN ENDUT and DATO" WIRA HJ. HASSAN BIN TAIB, being two of the Directors of BINA
DARULAMAN BERHAD, do hereby state that, in the opinion of the Directors, the accompanying financial statements set out on
pages 50 to 111 are drawn up in accordance with the provisions of the Companies Act, 1965 and applicable approved Financial
Reporting Standards issued by the Malaysian Accounting Standards Board so as to give a true and fair view of the financial position
of the Group and of the Company as at 31 December 2007 and of the results and the cash flows of the Group and of the Company
for the year then ended.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 21 April 2008.

DATO" PADUKA HJ. MOHD SAAD BIN ENDUT DATO" WIRA HJ. HASSAN BIN TAIB

STATUTORY DECLARATION

PURSUANT TO SECTION 169(16) OF THE COMPANIES ACT, 1965

I, MOHD. SAHIL BIN ZABIDI, being the officer primarily responsible for the financial management of BINA DARULAMAN BERHAD,
do solemnly and sincerely declare that the accompanying financial statements set out on pages 50 to 111 are in my opinion correct,
and | make this solemn declaration conscientiously believing the same to be true and by virtue of the provisions of the Statutory
Declarations Act, 1960.

Subscribed and solemnly declared by the

abovenamed MOHD. SAHIL BIN ZABIDI

at Alor Star in the State of Kedah Darul Aman

on 21 April 2008 : MOHD. SAHIL BIN ZABIDI

Before me :

Commissioner for Oaths
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REPORT OF THE AUDITORS

TO THE MEMBERS OF BINA DARULAMAN BERHAD
(Incorporated in Malaysia)

We have audited the financial statements set out on pages 50 to 111. The preparation of the financial statements is the responsibility
of the Company’s Directors.

It is our responsibility to form an independent opinion, based on our audit, on the financial statements and to report our opinion
to you, as a body, in accordance with Section 174 of the Companies Act, 1965 and for no other purpose. We do not assume
responsibility to any other person for the content of this report.

We conducted our audit in accordance with approved Standards on Auditing in Malaysia. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by the Directors, as well as evaluating the
overall financial statements presentation. We believe our audit provides a reasonable basis for our opinion.

In our opinion :
(a) the financial statements are properly drawn up in accordance with the provisions of the Companies Act, 1965 and applicable
approved Financial Reporting Standards issued by the Malaysian Accounting Standards Board so as to give a true and fair view

of :

(i) the financial position of the Group and of the Company as at 31 December 2007 and of the results and the cash flows
of the Group and of the Company for the year ended; and

(i) the matters required by Section 169 of the Companies Act, 1965 to be dealt with in the financial statements; and
(b) the accounting and other records and the registers required by the Act to be kept by the Company and by its subsidiaries of
which we have acted as auditors have been properly kept in accordance with the provisions of the Act.
The subsidiary in respect of which we have not acted as auditors are identified in Note 18 to the financial statements and we have
considered their financial statements and auditors’ reports thereon.
We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company's financial statements
are in form and content appropriate and proper for the purposes of the preparation of the consolidated financial statements and

we have received satisfactory information and explanations required by us for those purposes.

The auditors’ reports on the financial statements of the subsidiaries were not subject to any qualification and did not include any
comment required to be made under Section 174(3) of the Act.

The financial statements of the preceding year were audited by another firm of auditors whose report dated 24 April 2007 expressed
an unqualified opinion on those financial statements.

KPMG Lee Kean Teong
Firm Number : AF 0758 Partner
Chartered Accountants Approval Number : 1857/02/10 (J)

Penang, Malaysia

Date : 21 April 2008
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INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007

Note

Continuing operations

Revenue 3
Cost of goods sold 4
Gross profit

Administrative expenses

Selling and marketing expenses

Other expenses

Other income 5
Operating profit

Finance costs 6

Share of loss of jointly controlled
entity

Profit before tax 7
Income tax expense 10
Profit for the year

Attributable to :

Equity holders of the Company
Minority interest

Net dividend per share (sen) 12
Earnings per share attributable to
equity holders of the Company

(sen) :

Basic, for profit for the year 11

GROUP COMPANY

2007 2006 2007 2006

RM RM RM RM
234,527,205 139,572,041 8,923,813 8,433,204
(198,404,538) (114,763,382) 275,963 (1,891,694)
36,122,667 24,808,659 9,199,776 6,541,510
(15,889,187) (14,454,985) (5,780,010) (5,306,007)
(3,157,697) (2,197,282) (1,228,953) (862,357)
(4,318,381) (1,651,180) (682,043) (603,775)
6,452,434 4,718,377 6,421,076 4,148,517
19,209,836 11,223,589 7,929,846 3,917,888
(2,719,233) (2,197,198) (1,046,735) (876,402)

(1,124,102) -
16,490,603 7,902,289 6,883,111 3,041,486
(7,239,877) (3,390,340) (2,321,000) (1,818,324)
9,250,726 4,511,949 4,562,111 1,223,162
9,260,550 4,518,280 4,562,111 1,223,162
(9,824) (6,331) .
9,250,726 4,511,949 4,562,111 1,223,162
3.70 3.65 3.70 3.65
14.02 6.86

The notes on pages 58 to 111 are an integral part of these financial statements.
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BALANCE SHEETS

AS AT 31 DECEMBER 2007

Note
ASSETS
Non-current assets
Property, plant and equipment 13
Land held for property development 14
Investment property 16
Prepaid land lease payments 17
Investments in subsidiaries 18
Investments in jointly controlled entity 19
Other investments 20
Deferred tax assets 29
Current assets
Property development costs 15
Inventories 21

Receivables, deposits and prepayments 22
Current tax assets
Cash and bank balances 24

Non-current asset classified as held
for sale 25

TOTAL ASSETS

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
49,982,583 50,621,566 14,393,031 15,239,093
95,932,429 97,229,041 13,098,680 13,098,680
360,320 208,800 - -
6,878,555 6,959,367 5,587,500 5,662,500
: : 56,957,531 56,457,529
602,865 602,865 661,103 661,103
547,070 619,561 1 1
479,682 534,674 - -
154,783,504 156,775,874 90,697,846 91,118,906
19,393,597 23,347,775 - 9,434,222
13,071,986 6,047,365 9,308,849 -
137,240,047 87,608,650 80,728,826 66,324,837
361,249 2,223,868 33,826 1,109,343
46,115,187 33,180,741 5,839,254 9,529,200
216,182,066 152,408,399 95,910,755 86,397,602
160,920 - -
216,182,066 152,569,319 95,910,755 86,397,602
370,965,570 309,345,193 186,608,601 177,516,508
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BALANCE SHEETS (conT'D)

AS AT 31 DECEMBER 2007

Note

EQUITY AND LIABILITIES
Equity attributable to equity

holders of the Company
Share capital 30
Other reserves 31
Retained earnings 32
Minority interest
Total equity
Non-current liabilities
Borrowings 26
Deferred tax liabilities 29
Current liabilities
Borrowings 26
Payables and accruals 28

Current tax payable
Dividends payable

Total liabilities

TOTAL EQUITY AND LIABILITIES

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
66,196,256 65,903,256 66,196,256 65,903,256
15,865,002 15,891,629 15,891,629 15,891,629
90,577,546 83,722,465 6,276,298 4,119,656
172,638,804 165,517,350 88,364,183 85,914,541
8,078,487 8,088,311 - -
180,717,291 173,605,661 88,364,183 85,014,541
37,489,230 6,631,469 353,273 2,835,591
2,021,836 2,209,929 - 22,000
39,511,066 8,841,398 353,273 2,857,591
67,293,489 65,245,805 61,100,520 59,250,061
82,004,128 60,636,154 36,770,029 29,470,658
1,419,000 992,518 - -
20,596 23,657 20,596 23,657
150,737,213 126,898,134 97,891,145 88,744,376
190,248,279 135,739,532 98,244,418 91,601,967
370,965,570 309,345,193 186,608,601 177,516,508

The notes on pages 58 to 111 are an integral part of these financial statements.
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STATEMENTS OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2007

GROUP
At 1 January 2006

Profit for the year,
representing total
recognised income and
expenses for the year

Dividends

At 31 December 2006

Exchange differences on
translation of the
financial statement of
a foreign entity

Profit for the year

Total recognised income
and expenses for the

year

Issue of ordinary shares
pursuant to ESOS

Dividends

At 31 December 2007

Note

<—  Attributable to Equity Holders of the Company ——

<— Non-distributable—»

Distributable

Exchange
Share Share fluctuation Retained Minority Total
capital premium reserve earnings Total interest equity
RM RM RM RM RM RM RM
65,903,256 15,891,629 - 81,576,702 163,371,587 8,094,642 171,466,229
- - - 4,518,280 4,518,280 (6,331) 4,511,949
12 - - - (2,372,517) (2,372,517) (2,372,517)
65,903,256 15,891,629 - 83,722,465 165,517,350 8,088,311 173,605,661
- - (26,627) - (26,627) (26,627)
- - - 9,260,550 9,260,550 (9,824) 9,250,726
- - (26,627) 9,260,550 9,233,923 (9,824) 9,224,099
30 293,000 - - - 293,000 293,000
12 - - - (2,405,469) (2,405,469) (2,405,469)
66,196,256 15,891,629 (26,627) 90,577,546 172,638,804 8,078,487 180,717,291
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STATEMENTS OF CHANGES IN EQUITY (conTD)

FOR THE YEAR ENDED 31 DECEMBER 2007

Note

COMPANY

At 1 January 2006

Profit for the year, representing total
recognised income and expenses for
the year

Dividends 12

At 31 December 2006

Profit for the year, representing total
recognised income and expenses for
the year

Issue of ordinary shares pursuant to
ESOS 30

Dividends 12

At 31 December 2007

Non-
distributable Distributable
Share Share Retained
capital premium earnings Total
RM RM RM RM
65,903,256 15,891,629 5,269,011 87,063,896
- 1,223,162 1,223,162
- (2,372,517) (2,372,517)
65,903,256 15,891,629 4,119,656 85,914,541
- 4,562,111 4,562,111
293,000 - - 293,000
- (2,405,469) (2,405,469)
66,196,256 15,891,629 6,276,298 88,364,183

The notes on pages 58 to 111 are an integral part of these financial statements.
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CASH FLOW STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2007

Cash flows from operating activities
Profit before tax from continuing operations

Adjustments for :
Amortisation of prepaid land lease payments
Depreciation of :
- property, plant and equipment
- investment property
Dividend income
Interest expense
Interest income
Land held for property development written
off
Loss/(Gain) on disposal of :
- land held for property development
- plant and equipment
Property, plant and equipment written off
Share of loss of jointly controlled entity

Operating profit/(loss) before changes in
working capital

Changes in working capital :
Property development costs
Inventories
Receivables, deposits and prepayments
Payables and accruals

Cash generated from/(used in) operations

Interest paid
Income taxes refunded/(paid)

Net cash (used in)/ generated from
operating activities

Note

13
16

GROUP COMPANY

2007 2006 2007 2006

RM RM RM RM
16,490,603 7,902,289 6,883,111 3,041,486
80,812 80,810 75,000 75,000
5,261,170 4,987,553 1,170,669 1,132,879
9,400 5,800 - -
(12,573) (12,045) (8,500,000) (6,300,000)
2,719,233 2,197,198 1,046,735 876,402
(690,591) (555,186) (140,775) (120,870)
32,511 - -

(1,150,008) - ; .
(90,781) (235,870) 19,841 (52,506)
9,614 39 3,374 -
1,124,102 - -
22,626,879 15,527,201 557,955 (1,347,609)
7,730,672 (8,692,919) 9,434,222 (3,625,304)
(7,024,621) 1,717,375 (9,308,849) -
(49,689,554) 18,531,667 (14,403,989) 5,036,925
19,287,522 (12,417,268) 7,299,371 (5,886,801)
(7,069,102) 14,666,056 (6,421,290) (5,822,789)
(2,719,233) (2,197,198) (1,046,735) (876,402)
(5,083,877) (4,959,644) 1,027,517 -
(14,872,212) 7,509,214 (6,440,508) (6,699,191)
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Cash flows from investing activities

Dividend received

Interest received

Proceeds from disposals of :

- land held for property development

- property, plant and equipment

Additions to land held for property
development

Purchase of property, plant and equipment

Investment in subsidiaries

Proceeds from disposal of other investments

Net cash (used in)/ generated from
investing activities

Cash flows from financing activities

Proceeds from issue of shares

Dividends paid to shareholders of the
Company

Drawdown of term loans

Placement of pledged deposits

Repayment of term loans

Repayment of finance lease liabilities

Drawdown of Murabahah Commercial Paper
(MCP)

Withdrawal of pledged deposits

Net cash generated from financing
activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Note

30

GROUP COMPANY

2007 2006 2007 2006

RM RM RM RM

12,573 12,045 6,205,000 4,536,000
690,591 555,186 140,775 120,870
3,795,900 - - -
226,210 286,780 16,250 53,880
(3,045,322) (10,259,321) - (88,235)
(4,397,877) (5,739,287) (236,072) (455,484)
- - (500,002) (200,000,

72,491 ; :

(2,645,434) (15,144,597) 5,625,951 3,967,031
293,000 293,000 -
(2,408,530) (2,373,813) (2,408,530) (2,373,813)
34,409,400 8,466,667 - 4,666,667
- (3,850,117) - (4,500,000)
(5,252,197) - (4,666,667) -
(454,221) (536,349) (93,192) (73,920)
4,000,000 5,000,000 4,000,000 5,000,000
1,989,566 3,042,000 -
32,577,018 6,706,388 166,611 2,718,934
15,059,372 (928,995) (647,946) (13,226)
22,657,851 23,586,846 5,029,200 5,042,426
37,717,223 22,657,851 4,381,254 5,029,200
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CASH FLOW STATEMENTS (conT'D)

FOR THE YEAR ENDED 31 DECEMBER 2007

A. Purchase of property, plant and equipment
During the year, the Group and the Company acquired property, plant and equipment with an aggregate cost of RM4,735,700
(2006 : RM5,891,557) and RM364,072 (2006 : RM502,084) respectively of which RM337,823 (2006 : RM152,270) and
RM 128,000 (2006 : RM46,600) was acquired by means of finance leases. The balance of RM4,397,877 (2006 : RM5,739,287)
and RM236,072 (2006 : RM455,484) was paid via cash payments.

B. Cash and cash equivalents

Cash and cash equivalents included in the cash flow statements comprise the following balance sheet amounts :

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Cash and bank balances 46,115,187 33,180,741 5,839,254 9,529,200
Bank overdrafts (Note 26) (4,728,051) (4,863,411) - -
41,387,136 28,317,330 5,839,254 9,529,200
Less : Deposits pledged (3,669,913) (5,659,479) (1,458,000) (4,500,000)
37,717,223 22,657,851 4,381,254 5,029,200

The notes on pages 58 to 111 are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

31 DECEMBER 2007

The Company is a public limited liability company, incorporated and domiciled in Malaysia and is listed on the Main Board of Bursa
Malaysia Securities Berhad. The address of its registered office and principal place of business is as follows :

9th Floor, Menara Bina Darulaman
No. 88, Lebuhraya Darulaman
05100 Alor Star

Kedah Darul Aman

The consolidated financial statements of the Company as at and for the year ended 31 December 2007 comprise the Company
and its subsidiaries and the Group's interest in jointly controlled entity. The financial statements of the Company as at and for the
year ended 31 December 2007 do not include other entities.
The principal activities of the Company are investment holding, provision of management services, oil palm plantation and property
development. The principal activities of the subsidiaries are described in Note 18 to the financial statements. There have been no
significant changes in the nature of the principal activities during the financial year.
The holding corporation is Perbadanan Kemajuan Negeri Kedah, a statutory body formed in Malaysia.
The financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the Directors on
21 April 2008.
1. Basis of preparation
(a) Statement of compliance
The financial statements of the Group and of the Company have been prepared in accordance with applicable approved
Financial Reporting Standards (FRS) issued by the Malaysian Accounting Standards Board (MASB), accounting principles

generally accepted in Malaysia and the provisions of the Companies Act, 1965.

The MASB has also issued the following FRSs and Interpretations that are effective for annual periods beginning after
1 January 2007 and that have not been applied in preparing these financial statements :

FRSs/Interpretations Effective date
FRS 107, Cash Flow Statements 1 July 2007
FRS 111, Construction Contracts 1 July 2007
FRS 112, Income Taxes 1 July 2007
FRS 118, Revenue 1 July 2007
FRS 120, Accounting for Government Grants and Disclosure of Government Assistance 1 July 2007
Amendment to FRS 121, The Effects of Changes in Foreign Exchange Rates - Net Investment 1 July 2007

in a Foreign Operation

FRS 134, Interim Financial Reporting 1 July 2007
FRS 137, Provisions, Contingent Liabilities and Contingent Assets 1 July 2007
FRS 139, Financial Instruments : Recognition and Measurement To be announced
IC Interpretation 1, Changes in Existing Decommissioning, Restoration and Similar Liabilities 1 July 2007
IC Interpretation 2, Members' Shares in Co-operative Entities and Similar Instruments 1 July 2007



Bina Darulaman Berhad (332945—><)| Annual Report 2007

NOTES TO THE FINANCIAL STATEMENTS (conT'D)

31 DECEMBER 2007

1.

Basis of preparation (Cont’d)

(a)

(b)

(9

(d)

Statement of compliance (Cont’d)

IC Interpretation 5, Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds 1 July 2007

IC Interpretation 6, Liabilities arising from Participating in a Specific Market - Waste Electrical
and Electronic Equipment 1 July 2007

IC Interpretation 7, Applying the Restatement Approach under FRS 129 Financial Reporting in
Hyperinflationary Economies 1 July 2007

IC Interpretation 8, Scope of FRS 2 1 July 2007

The Group and the Company plan to apply the rest of the above-mentioned FRSs and Interpretations, where applicable,
for the annual period beginning 1 January 2008.

The impact of applying FRS 139 on the financial statements upon first adoption as required by paragraph 30(b) of FRS
108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed by virtue of the exemption given
in FRS 139.103AB.

The initial application of the other FRSs and Interpretations are not expected to have any material impact on the financial
statements of the Group and of the Company.

Basis of measurement

The financial statements have been prepared on the historical cost basis other than as disclosed in Note 2 to the financial
statements.

Functional and presentation currency

The individual financial statements of each entity in the Group are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”). The consolidated financial statements are presented
in Ringgit Malaysia (RM), which is also the Company's functional currency.

Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results

may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised and in any future periods affected.

The following are the judgements made by management in the process of applying the Group’s accounting policies that
have the most significant effect on the amounts recognised in the financial statements.

(i) Classification between investment properties and inventories and land held for property development

The Group has developed certain criteria based on FRS 140 in making judgement whether a property qualifies as
an investment property. Investment property is a property held to earn rentals or for capital appreciation or both.
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NOTES TO THE FINANCIAL STATEMENTS (conT'D)

31 DECEMBER 2007

1.

Basis of preparation (Cont’d)

(d) Use of estimates and judgements (Cont’d)

(i)

(ii)

Classification between investment properties and inventories and land held for property development
(Cont'd)

Some properties comprise a portion that is held to earn rentals or for capital appreciation and another portion that
is held for use in the production or supply of goods or services or for administrative purposes. If these portions could
be sold separately (or leased out separately under a finance lease), the Group would account for the portions
separately. If the portions could not be sold separately, the property is an investment property only if an insignificant
portion is held for use in the production or supply of goods or services or for administrative purposes. Judgement is
made on an individual property basis to determine whether ancillary services are so significant that a property does
not qualify as investment property.

During the financial year, the Group has temporarily sub-let some shop lots, plantations estates and vacant land but
has decided not to treat these properties as investment properties because it is not the Group's intention to hold
these properties in the long-term for capital appreciation or rental income. Accordingly, these properties are still
classified as properties held for sale under inventories and land held for property development respectively.

Operating lease commitments - the Group as lessor
The Group has entered into commercial property leases on properties held by the Group during the financial year.

The Group has determined that it remains all the significant risks and rewards of ownership of these properties which
are leased out on operating leases.

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

(i)

(ii)

Property development

The Group recognises property development revenue and expenses in the income statement by using the stage of
completion method. The stage of completion is determined by the proportion that property development costs
incurred for work performed to date bear to the estimated total property development costs.

Significant judgement is required in determining the stage of completion, the extent of the property development
costs incurred, the estimated total property development revenue and costs, as well as the recoverability of the
development projects. In making the judgement, the Group evaluates based on past experience and by relying on
the work of specialists.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses and unabsorbed capital allowances to the extent that it
is probable that taxable profit will be available against which the losses and capital allowances can be utilised.
Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable profits together with future tax planning strategies. The total
carrying value of recognised unused tax losses, unabsorbed capital allowances and unabsorbed agricultural allowances
of the Group was RM54,000 (2006 : RM189,000) and the unrecognised unused tax losses, unabsorbed capital
allowances and taxable temporary differences of the Group and of the Company were RM 10,269,000 (2006 :
RM7,862,000) and RM2,878,000 (2006 : RM2,106,000) respectively.
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2. Significant accounting policies

The accounting policies set out below have been applied consistently to the periods presented in these financial statements,
and have been applied consistently by Group entities, unless otherwise stated.

(a) Basis of consolidation
(i) Subsidiaries

Subsidiaries are entities, including unincorporated entities, controlled by the Group. Control exists when the Group
has the ability to exercise its power to govern the financial and operating policies of an entity so as to obtain benefits
from its activities. In assessing control, potential voting rights that presently are exercisable are taken into account.
Subsidiaries are consolidated using the purchase method of accounting.

Under the purchase method of accounting, the financial statements of subsidiaries are included in the consolidated
financial statements from the date that control commences until the date that control ceases.

Investments in subsidiaries are stated in the Company’s balance sheet at cost less any impairment losses, unless the
investment is classified as held for sale (or included in a disposal group that is classified as held for sale).

(ii) Associates

Associates are entities, including unincorporated entities, in which the Group has significant influence, but not control,
over the financial and operating policies.

Associates are accounted for in the consolidated financial statements using the equity method unless it is classified
as held for sale (or included in a disposal group that is classified as held for sale). The consolidated financial statements
include the Group's share of the profit or loss of the equity accounted associates, after adjustments, if any, to align
the accounting policies with those of the Group, from the date that significant influence commences until the date
that significant influence ceases.

When the Group's share of losses exceeds its interest in an equity accounted associate, the carrying amount of that
interest (including any long-term investments) is reduced to nil and the recognition of further losses is discontinued
except to the extent that the Group has an obligation or has made payments on behalf of the investee.

Investments in associates are stated in the Company’s balance sheet at cost less impairment losses, unless the
investment is classified as held for sale (or included in a disposal group that is classified as held for sale).

(iii) Jointly-controlled entities

Joint ventures are those entities over whose activities the Group has joint control, established by contractual agreement
and requiring unanimous consent for strategic financial and operating decisions.

Joint ventures are accounted for in the consolidated financial statements using the equity method unless it is classified
as held for sale (or included in a disposal group that is classified as held for sale). The consolidated financial statements
include the Group's share of the profit or loss of the equity accounted joint ventures, after adjustments to align the
accounting policies with those of the Group, from the date that joint control commences until the date that joint
control ceases.

When the Group's share of losses exceeds its interest in an equity accounted joint venture, the carrying amount of
that interest (including any long-term investments) is reduced to nil and the recognition of further losses is discontinued
except to the extent that the Group has an obligation or has made payments on behalf of the joint venture.

Investments in joint ventures are stated in the Company’s balance sheet at cost less impairment losses, unless the
investment is classified as held for sale (or included in a disposal group that is classified as held for sale).
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2.

Significant accounting policies (Cont’'d)

(a) Basis of consolidation (Cont’d)

(b)

(iv) Changes in Group composition

Where a subsidiary issues new equity shares to minority interests for cash consideration and the issue price has been
established at fair value, the reduction in the Group’s interests in the subsidiary is accounted for as a disposal of
equity interest with the corresponding gain or loss recognised in the income statements.

When a group purchases a subsidiary’s equity shares from minority interests for cash consideration and the purchase
price has been established at fair value, the accretion of the Group’s interests in the subsidiary is accounted for as a
purchase of equity interest for which the acquisition method of accounting is applied.

The Group treats all other changes in group composition as equity transactions between the Group and its minority
shareholders. Any difference between the Group’s share of net assets before and after the change, and any
consideration received or paid, is adjusted to or against Group reserves.

(v) Minority interest

Minority interest at the balance sheet date, being the portion of the net identifiable assets (excluding goodwill) of
subsidiaries attributable to equity interests that are not owned by the Company, whether directly or indirectly through
subsidiaries, are presented in the consolidated balance sheet and statement of changes in equity within equity,
separately from equity attributable to the equity shareholders of the Company. Minority interest in the results of the
Group are presented on the face of the consolidated income statement as an allocation of the total profit or loss
for the year between minority interest and the equity shareholders of the Company.

Where losses applicable to the minority exceed the minority’s interest in the equity of a subsidiary, the excess, and
any further losses applicable to the minority, are charged against the Group's interest except to the extent that the
minority has a binding obligation to, and is able to, make additional investment to cover the losses. If the subsidiary
subsequently reports profits, the Group's interest is allocated with all such profits until the minority’s share of losses
previously absorbed by the Group has been recovered.

(vi) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group transactions,
are eliminated in preparing the consolidated financial statements.

Unrealised gains arising from transactions with equity accounted investees are eliminated against the investment to
the extent of the Group’s interest in the investee. Unrealised losses are eliminated in the same way as unrealised
gains, but only to the extent that there is no evidence of impairment.

Goodwill

Goodwill acquired in a business combination is initially measured at cost, being the excess of the cost of business
combination over the Group's interest in the net fair value of the identifiable assets, liabilities and contingent liabilities.
Following the initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill is not
amortised but instead, it is reviewed for impairment, annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired.

Gains and losses on the disposal of an entity include the carrying amount of goodwill relating to the entity sold.
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2. Significant accounting policies (Cont’'d)

(c) Property, plant and equipment

(i)

(ii)

Recognition and measurement

Items of property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, if any.

Cost includes expenditures that are directly attributable to the acquisition of the asset and any other costs directly
attributable to bringing the asset to working condition for its intended use, and the costs of dismantling and removing
the items and restoring the site on which they are located. The cost of self-constructed assets includes the cost of
materials and direct labour and, for qualifying assets, borrowing costs are capitalised in accordance with the Group's
accounting policy. Purchased software that is integral to the functionality of the related equipment is capitalised as
part of that equipment.

When significant parts of an item of property, plant and equipment have different useful lives, they are accounted
for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing the proceeds
from disposal with the carrying amount of property, plant and equipment and are recognised net within “other
income” or “other operating expenses” respectively in the income statements.

Reclassification to investment property

Property that is being constructed for future use as investment property is accounted for as property, plant and
equipment until construction or development is complete, at which time it is reclassified as investment property.

(iii) Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the Group and its cost
can be measured reliably. The carrying amount of the replaced part is derecognised. The costs of the day-to-day
servicing of property, plant and equipment are recognised in the income statements as incurred.

(iv) Depreciation

Freehold land has an unlimited useful life and therefore is not depreciated. Construction work-in-progress are also
not depreciated as these assets are not available for use. The cost of the golf course, which consists of freehold land
and the related development expenditure, is not depreciated.

Depreciation of other property, plant and equipment is provided for on a straight-line basis to write off the cost of
each asset to its residual value over the estimated useful life, at the following annual rates :

Office building 2%
Club house, chalets and buildings 2%
Instruments, plant and machinery and site equipment 10% - 20%
Furniture and fittings 20%
Office equipment 20% - 25%
Electrical installations 20%
Renovation 20%
Motor vehicles 20%

The residual values, useful life and depreciation method are reviewed at each financial year-end to ensure that the
amount, method and period of depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic benefits embodied in the items of property, plant and equipment.
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2.

Significant accounting policies (Cont’'d)

(d) Investment properties

(e)

(f)

Investment properties are properties which are held either to earn rental income or for capital appreciation or for both.
Such properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment
properties are stated cost less accumulated depreciation and any accumulated impairment losses.

Depreciation of investment properties is provided for on a straight-line basis to write off the cost of the investment
properties to its residual value over the estimated useful life at the annual rates of 2%.

Investment properties are derecognised when either they have been disposed of or when the investment property is
permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or losses on
the retirement or disposal of an investment property are recognised in the income statements in the year in which they
arise.

Determination of fair value
The Directors will estimate the fair value of the Group's investment property without involvement of independent valuer.

The fair values are based on market values, being the estimated amount for which a property could be exchanged on
the date of the valuation between a willing buyer and a willing seller in an arm’s length transaction after proper marketing
wherein the parties had each acted knowledgeably, prudently and without compulsion.

Land held for property development

Land held for property development consists of land where no development activities have been carried out or where
development activities are not expected to be completed within the normal operating cycle. Such land is classified within
non-current assets and is stated at cost less any accumulated impairment losses.

Land held for property development is reclassified as property development costs at the point when development activities
have commenced and where it can be demonstrated that the development activities can be completed within the normal
operating cycle.

Property development costs

Property development costs comprise all costs that are directly attributable to development activities or that can be
allocated on a reasonable basis to such activities.

When the financial outcome of a development activity can be reliably estimated, property development revenue and
expenses are recognised in the income statements using the stage of completion method. The stage of completion is
determined by the proportion that property development costs incurred for work performed to date bear to the estimated
total property development costs.

Where the financial outcome of a development activity cannot be reliably estimated, property development revenue is
recognised only to the extent of property development costs incurred that is probable will be recoverable, and property
development costs on properties sold are recognised as an expense in the period in which they are incurred.

Any expected loss on a development project, including costs to be incurred over the defects liability period, is recognised
as an expense immediately.

Property development costs not recognised as an expense are recognised as an asset, which is measured at the lower
of cost and net realisable value.

The excess of revenue recognised in the income statements over billings to purchasers is classified as accrued billings
within trade receivables and the excess of billings to purchasers over revenue recognised in the income statements is
classified as progress billings within trade payables.
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2.

Significant accounting policies (Cont’d)

(9)

(h)

Construction contracts

Where the outcome of a construction contract can be reliably estimated, contract revenue and contract costs are recognised
as revenue and expenses respectively using the stage of completion method. The stage of completion is measured by
reference to the proportion of contract costs incurred for work performed to date to the estimated total contract costs.

Where the outcome of a construction contract cannot reliably estimated, contract revenue is recognised to the extent
of contract cost incurred that it is probable will be recoverable. Contract costs are recognised as expenses in the period
in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised as an
expense immediately.

When the total of costs incurred on construction contracts plus recognised profits (less recognised losses) exceeds progress
billings, the balance is classified as amount due from customers on contracts. When progress billings exceed costs incurred
plus recognised profits (less recognised losses), the balance is classified as amount due to customers on contracts.

Impairment of non-financial assets

The carrying amounts of assets, other than investment property, construction contract assets, property development costs,
inventories, deferred tax assets and non-current assets held for sale, are reviewed at each balance sheet date to determine
whether there is any indication of impairment. If any such indication exists, the asset's recoverable amount is estimated
to determine the amount of impairment loss.

For goodwill, intangible assets that have an indefinite useful life and intangible assets that are not yet available for use,
the recoverable amount is estimated at each balance sheet date or more frequently when indicators of impairment are
identified.

For the purpose of impairment testing of these assets, recoverable amount is determined on an individual asset basis
unless the asset does not generate cash flows that are largely independent of those from other assets. If this is the case,
recoverable amount is determined for the cash-generating unit (CGU) to which the asset belongs to. Goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the Group's CGUs, or groups of CGUs, that
are expected to benefit from the synergies of the combination, irrespective of whether other assets or liabilities of the
Group are assigned to those units or groups of units.

An asset's recoverable amount is the higher of an asset's or CGU's fair value less costs to sell and its value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. Where the carrying
amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount. Impairment losses recognised in respect of a CGU or groups of CGUs are allocated first to reduce the carrying
amount of any goodwill allocated to those units or groups of units and then, to reduce the carrying amount of the other
assets in the unit or groups of units on a pro-rata basis.

An impairment loss is recognised in income statements in the period in which it arises, unless the asset is carried at a
revalued amount, in which case the impairment loss is accounted for as a revaluation decrease to the extent that the
impairment loss does not exceed the amount held in the asset revaluation reserve for the same asset.

Impairment loss on goodwill is not reversed in a subsequent period. An impairment loss for an asset other than goodwill
is reversed if, and only if, there has been a change in the estimates used to determine the asset's recoverable amount
since the last impairment loss was recognised. The carrying amount of an asset other than goodwill is increased to its
revised recoverable amount, provided that this amount does not exceed the carrying amount that would have been
determined (net of amortisation or depreciation) had no impairment loss been recognised for the asset in prior years. A
reversal of impairment loss for an asset other than goodwill is recognised in income statements, unless the asset is carried
at revalued amount, in which case, such reversal is treated as a revaluation increase.
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2.

Significant accounting policies (Cont’'d)

()

)]

Inventories

Inventories are stated at lower of cost and net realisable value.

Cost is determined using the weighted average method. The cost of building materials and consumables comprises the
cost of purchase of the inventories. The cost of completed properties comprises cost associated with the acquisition of

land, direct costs and appropriate proportions of common costs.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.

Financial instruments

Financial instruments are recognised in the balance sheet when the Group has become a party to the contractual provisions
of the instrument.

Financial instruments are classified as liabilities or equity in accordance with the substance of the contractual arrangement.
Interest, dividends and gains and losses relating to a financial instrument classified as a liability, are reported as expense
or income. Distributions to holders of financial instruments classified as equity are recognised directly in equity. Financial
instruments are offset when the Group has a legally enforceable right to offset and intends to settle either on a net basis
or to realise the asset and settle the liability simultaneously.
(i) Cash and cash equivalents
For the purposes of the cash flow statements, cash and cash equivalents include cash on hand and at bank, deposit
at call and short term highly liquid investments which have an insignificant risk of changes in value, net of outstanding
bank overdrafts and pledged deposits.
(ii) Other non-current investments
Non-current investments other than investments in subsidiaries, associates, jointly controlled entities and investment
properties are stated at cost less impairment losses. On disposal of an investment, the difference between net disposal
proceeds and its carrying amount is recognised in income statements.

(iii) Trade receivables

Trade receivables are carried at anticipated realisable values. Bad debts are written off when identified. An estimate
is made for doubtful debts based on a review of all outstanding amounts as at the balance sheet date.

(iv) Trade payables
Trade payables are stated at the fair value of the consideration to be paid in the future for goods and services received.
(v) Interest bearing loans and borrowings
All loans and borrowings are initially recognised at the fair value of the consideration received less directly attributable
transaction costs. After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest method.
(vi) Equity instruments

Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the period in which
they are declared.

The transaction costs of an equity transaction are accounted for as a deduction from equity, net of tax. Equity
transaction costs comprise only those incremental external costs directly attributable to the equity transaction which
would otherwise have been avoided.
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2.

Significant accounting policies (Cont’'d)

(j) Financial instruments (Cont’d)

(vii) Derivative financial instruments

Derivative financial instruments are not recognised in the financial statements.

(k) Leases

(i)

(ii)

Classification

A lease is recognised as a finance lease if it transfers substantially to the Group all the risks and rewards incidental
to ownership. Leases of land and buildings are classified as operating or finance leases in the same way as leases of
other assets and the land and buildings elements of a lease of land and buildings are considered separately for the
purposes of lease classification. All leases that do not transfer substantially all the risks and rewards are classified as
operating leases, with the following exceptions :

- Land held for own use under an operating lease, the fair value of which cannot be measured separately from
the fair value of a building situated thereon at the inception of the lease, is accounted for as being held under
a finance lease, unless the building is also clearly held under an operating lease.

Finance leases - the Group as lessee

Assets acquired by way of finance leases are stated at an amount equal to the lower of their fair values and the
present value of the minimum lease payments at the inception of the leases, less accumulated depreciation and
impairment losses. The corresponding liability is included in the balance sheet as borrowings. In calculating the
present value of the minimum lease payments, the discount factor used is the interest rate implicit in the lease, when
it is practicable to determine; otherwise, the Company's incremental borrowing rate is used. Any initial direct costs
are also added to the carrying amount of such assets.

Lease payments are apportioned between the finance costs and the reduction of the outstanding liability. Finance
costs, which represent the difference between the total leasing commitments and the fair value of the assets acquired,
are recognised in the income statements over the term of the relevant lease so as to produce a constant periodic
rate of charge on the remaining balance of the obligations for each accounting period.

The depreciation policy for leased assets is in accordance with that for depreciable property, plant and equipment
as described in Note 2(c)(iv).

(iii) Operating leases - the Group as lessee

Operating lease payments are recognised as an expense on a straight-line basis over the term of the relevant lease.
The aggregate benefit of incentives provided by the lessor is recognised as a reduction of rental expense over the
lease term on a straight-line basis.

In the case of a lease of land and buildings, the minimum lease payments or the up-front payments made are allocated,
whenever necessary, between the land and the buildings elements in proportion to the relative fair values for leasehold
interests in the land element and buildings element of the lease at the inception of the lease. The up-front payment
represents prepaid lease payments and are amortised on a straight-line basis over the lease term.

(iv) Operating leases - the Group as lessor

Assets leased out under operating leases are presented on the balance sheets according to the nature of the assets.
Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease (Note
2 (g)(iv)). Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount
of the leased asset and recognised on a straight-line basis over the lease term.
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2.

Significant accounting policies (Cont’'d)

U}

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale. Investment income earned on
the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in the income statements in the period in which they are incurred.

(m) Income tax

(n)

(o)

Income tax on the profit or loss for the year comprises current and deferred tax. Current tax is the expected amount of
income taxes payable in respect of the taxable profit for the year and is measured using the tax rates that have been
enacted at the balance sheet date.

Deferred tax is provided for, using the liability method. In principle, deferred tax liabilities are recognised for all taxable
temporary differences and deferred tax assets are recognised for all deductible temporary differences, unused tax losses
and unused tax credits to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, unused tax losses and unused tax credits can be utilised. Deferred tax is not recognised if the
temporary difference arises from goodwill or negative goodwill or from the initial recognition of an asset or liability in a
transaction which is not a business combination and at the time of the transaction, affects neither accounting profit nor
taxable profit.

Deferred tax is measured at the tax rates that are expected to apply in the period when the asset is realised or the liability
is settled, based on tax rates that have been enacted or substantively enacted at the balance sheet date. Deferred tax is
recognised as income or an expense and included in the income statements for the period, except when it arises from a
transaction which is recognised directly in equity, in which case the deferred tax is also recognised directly in equity, or
when it arises from a business combination that is an acquisition, in which case the deferred tax is included in the resulting
goodwill or the amount of any excess of the acquirer's interest in the net fair value of the acquiree's identifiable assets,
liabilities and contingent liabilities over the cost of the combination.

Provisions

Provisions are recognised when the Group has a present obligation as a result of a past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of
the amount can be made. Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. Where the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the provision
due to the passage of time is recognised as finance cost.

Employee benefits
(i) Short term benefits

Wages, salaries, bonuses and social security contributions are recognised as an expense in the year in which the
associated services are rendered by employees. Short term accumulating compensated absences such as paid annual
leave are recognised when services are rendered by employees that increase their entitlement to future compensated
absences. Short term non-accumulating compensated absences such as sick leave are recognised when the absences
occur.

(i) Defined contribution plans

Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions into
separate entities or funds and will have no legal or constructive obligation to pay further contributions if any of the
funds do not hold sufficient assets to pay all employee benefits relating to employee services in the current and
preceding financial years. Such contributions are recognised as an expense in the profit or loss as incurred. As required
by law, companies in Malaysia make such contributions to the Employees Provident Fund (“EPF”).
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2.

Significant accounting policies (Cont’d)

(o) Employee benefits (Cont’d)

(iii) Share-based compensation

The Company’s Employees’ Share Option Scheme (“ESOS"), an equity-settled, share-based compensation plan, allows
the Group's employees to acquire ordinary shares of the Company. No compensation cost or obligation is recognised.
When the options are exercised, equity is increased by the amount of the proceeds received.

(p) Foreign currencies

(i)

(ii)

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Group entities at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies
at the balance sheet date are retranslated to the functional currency at the exchange rate at that date. Non-monetary
assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to the functional
currency at the exchange rate at the date that the fair value was determined. Foreign currency differences arising
on retranslation are recognised in the income statements.

Foreign operations

The results and financial position of foreign operations that have a functional currency different from the presentation
currency (RM) of the consolidated financial statements are translated into RM as follows :

- Assets and liabilities for each balance sheet presented are translated at the closing rate prevailing at the balance
sheet date;

- Income and expenses for each income statement are translated at average exchange rates for the year, which
approximates the exchange rates at the dates of the transactions; and

- All resulting exchange differences are taken to the foreign currency translation reserve within equity.

(iii) Net investment in foreign operations

Exchange differences arising from monetary items that in substance form part of the Company’s net investment in
foreign operations, are recognised in the Company’s income statement. Such exchange differences are reclassified
to equity in the consolidated financial statements. Deferred exchange differences are recognised in the consolidated
income statements upon disposal of the investment.

(q) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured. The following specific recognition criteria must also be met before revenue is recognised :

(i)

Sale of properties

Revenue from sale of properties is accounted for by the stage of completion method as described in Note 2(f).

(ii) Construction contracts and road paving works

Revenue from construction contracts and road paving works is accounted for using the stage of completion method
as described in Note 2(g).

(iii) Sale of goods

Revenue is recognised net of discounts and upon transfer of significant risks and rewards of ownership to the buyer.
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2.

Significant accounting policies (Cont’'d)

(9) Revenue recognition (Cont’d)

()

(t)

(iv) Rental income

Rental income is recognised on a straight-line basis over the term of the lease. The aggregate cost of incentives
provided to lessees is recognised as a reduction of rental income over the lease term on a straight-line basis.

(v) Revenue from golf resort operations

The income from subscription and green fees, rental of golfing facilities and other related income are recognised
on an accrual basis.

(vi) Revenue from hotel operations

Revenue from rental of rooms and other related income are recognised on an accrual basis.
(vii) Dividend income

Dividend income is recognised when the Group's right to receive payment is established.
(viii)Management fees

Management fees are recognised when services are rendered.
Non-current assets held for sale

Non-current assets (or disposal groups comprising assets and liabilities) that are expected to be recovered primarily through
sale rather than through continuing use are classified as held for sale. Immediately before classification as held for sale,
the assets (or components of a disposal group) are remeasured in accordance with the Group’s accounting policies.
Thereafter generally the assets (or disposal group) are measured at the lower of their carrying amount and fair value less
cost to sell. Any impairment loss on a disposal group first is allocated to goodwill, and then to remaining assets and
liabilities on pro rata basis, except that no loss is allocated to inventories, financial assets, deferred tax assets, employee
benefit assets, and investment property, which continue to be measured in accordance with the Group’s accounting
policies. Impairment losses on initial classification as held for sale and subsequent gains or losses on remeasurement are
recognised in the income statements. Gains are not recognised in excess of any cumulative impairment loss.

Earnings per share

The Group presents basic and diluted earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the profit or loss attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential ordinary shares, which comprise convertible notes and share options granted to employees.

Segment reporting
A segment is a distinguishable component of the Group that is engaged either in providing products or services (business

segment), or in providing products or services within a particular economic environment (geographical segment), which
is subject to risks and rewards that are different from those of other segments.
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3. Revenue

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Construction contract revenue 155,591,703 54,811,481 - -
Revenue from road paving works,
premix, aggregate and sand quarry 33,270,734 57,954,327 - -
Sales of development properties 33,327,601 21,011,060 (296,187) 2,006,004
Sale of land 3,795,900 - - -
Sales of inventories 2,882,996 1,498,642 - -
Sales of oil palm fresh fruit bunches 1,888,982 1,364,260 - -
Revenue from golf resort and hotel
operations 3,618,378 2,517,069 - -
Management fees from subsidiaries - 720,000 127,200
Dividend income - 8,500,000 6,300,000
Revenue from trading operations 6,485 - - -
Others 144,426 415,202 - -
234,527,205 139,572,041 8,923,813 8,433,204

4. Cost of goods sold

Cost of goods sold represents the contract costs recognised as an expense, cost of development properties sold, cost of

inventories sold and cost of services provided in respect of :

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Construction contract revenue 140,874,586 43,117,281 - -
Revenue from road paving works,
premix, aggregate and sand quarry 20,412,781 51,821,076 - -
Sales of development properties
(Note 15) 28,436,732 16,819,253 (275,963) 1,891,694
Sale of land * 2,645,892 - - -
Sales of inventories 2,872,617 418,233 - -
Sales of oil palm fresh fruit bunches 597,809 569,441 - -
Revenue from golf resort and hotel
operations 2,557,591 1,923,480 - -
Revenue from trading operations 6,225 - - -
Others 305 94,618 - -
198,404,538 114,763,382 (275,963) 1,891,694

*

in the future.

Included in cost of sale of land is an amount of RM2,080,452 representing provision for infrastructure cost to be incurred
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5. Other income

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Interest income 690,591 555,186 140,775 120,870
Dividend income 12,573 12,045 - -
Rental income 800,754 688,209 891,967 818,930
Commission income - 299,640 1,059,186 665,807
Guaranteed profit from joint venture
agreement 2,493,414 946,360 2,493,414 946,360
Income from oil palm 1,832,612 1,000,750 1,832,612 1,000,750
Overprovision for development
expenditure 295,955 536,389 - -
Overprovision of interest - 237,600 - -
Overprovision for costs for construction
contracts = 101,501 - -
Miscellaneous income 326,535 340,697 3,122 595,800
6,452,434 4,718,377 6,421,076 4,148,517
6. Finance costs
GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Interest expense on :
Bank borrowings 3,606,345 3,213,217 1,301,569 1,095,258
Hire purchase and finance lease
liabilities 93,263 105,616 29,020 24,551
3,699,608 3,318,833 1,330,589 1,119,809
Less : Interest expense capitalised in
qualifying assets :
Land held for property development
(Note 14) (111,354) (361,059) - -
Property development costs (Note 15) (610,699) (554,265) (283,854) (243,407)
Costs of construction contracts
(Note 23) (258,322) (206,311) - :

Net interest expense 2,719,233 2,197,198 1,046,735 876,402
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The following amounts have been included in arriving at profit before tax :

Auditors’ remuneration :
- Auditors of the Company
- statutory audits
- non-statutory audits
- Other auditors
- statutory audits
Non-executive Directors’ remuneration
(Note 9)
Employee benefits expense (Note 8)
Operating leases :
- minimum lease payments for :
- land and buildings
- plant and machineries
- office equipment

Amortisation of prepaid land lease
payments (Note 17)

Hire of plant and machinery

Depreciation of investment property
(Note 16)

Depreciation of property, plant and
equipment (Note 13)

Loss/(Gain) on disposal of property,
plant and equipment

Property, plant and equipment written
off

Inventory written off

Royalties and tributes

Provision for doubtful debts

Bad debts recovered

Bad debts written off

Land held for property development
written off (Note 14)

GROUP

2007
RM

99,000

2,972

1,133,661
12,632,002

109,564
349,479
7,638

80,812
850

9,400
5,261,170
(90,781)

9,614
7,716
1,448,132
3,650,550

(77,768)
130,765

2006
RM

79,000
17,000

768,325
13,356,541

104,418
908,001

80,810

5,800
4,987,553
(235,870)

39
4,358
1,397,539
1,092,845

(106,192)
7,357

32,511

COMPANY

2007
RM

15,000

378,250
2,619,501

131,370
32,364

75,000

1,170,669

19,841

3,374

2006
RM

15,000
17,000

470,764
2,262,341

146,988
8,316

75,000

1,132,879

(52,506)
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8. Employee benefits expense

GROUP COMPANY

2007 2006 2007 2006

RM RM RM RM

Wages and salaries 10,095,139 10,535,911 1,993,729 1,715,175
Social security costs 134,189 126,226 18,127 14,807
Contributions to defined contribution plan 1,434,034 1,593,177 276,619 238,084
Other benefits 968,640 1,101,227 331,026 294,275
12,632,002 13,356,541 2,619,501 2,262,341

Included in staff costs of the Group and of the Company are executive Directors’ remuneration amounting to RM269,976

(2006 : RM246,599) as further disclosed in Note 9.

9. Directors’ remuneration

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Executive Directors’ remuneration (Note 8) :
Other emoluments 269,976 246,599 269,976 246,599
Non-executive Directors’ remuneration
(Note 7) :
Fees
- current year 929,500 504,000 270,000 270,000
- over provision in prior year (55,000) - (55,000) -
Other emoluments 259,161 264,325 163,250 200,764
1,133,661 768,325 378,250 470,764
Total Directors’ remuneration (Note 35(ii)) 1,403,637 1,014,924 648,226 717,363
Estimated money value of benefits-in-kind 15,000 11,633 15,000 11,633
Total Directors’ remuneration including
benefits-inkind 1,418,637 1,026,557 663,226 728,996
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The details of remuneration receivable by Directors during the year are as follows :

Directors of the Company
Executive :

Salaries and other emoluments

Bonus

Defined contribution plan

Estimated money value of benefits-in-kind

Non-executive :

Fees

- current year

- over provision in prior year

Other emoluments

Estimated money value of benefits-in-kind
Other Directors

Non-executive :

Fees
Other emoluments

GROUP COMPANY

2007 2006 2007 2006
RM RM RM RM
198,000 211,467 198,000 211,467
45,000 12,500 45,000 12,500
26,976 22,632 26,976 22,632
11,100 11,633 11,100 11,633
281,076 258,232 281,076 258,232
306,000 283,000 270,000 270,000
(55,000) - (55,000) -
177,610 211,514 163,250 200,764
3,900 3,900 -
432,510 494,514 382,150 470,764
623,500 221,000 -
81,551 52,811 :
705,051 273,811 -
1,418,637 1,026,557 663,226 728,996

The number of Directors of the Company whose total remuneration during the financial year fell within the following bands

is analysed below :

Executive Directors :

RMO - RM50,000
RM150,001 - RM250,000
RM250,001 - RM300,000

Non-executive Directors :
RMO - RM50,000

RM50,001 - RM100,000
RM100,001 - RM 150,000

Number of Directors

2007

2006
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10. Income tax expense

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Income tax :
Current year provision 7,170,587 3,827,727 2,343,000 1,497,324
Under/(Qver) provision in prior years 202,391 (221,027) - -
7,372,978 3,606,700 2,343,000 1,497,324
Deferred tax (Note 29) :
Relating to origination and reversal of
temporary differences (230,746) (75,015) (22,000) 321,000
Relating to changes in rates (6,602) (150,106) - -
Under provision in prior years 104,247 8,761 -
(133,101) (216,360) (22,000) 321,000
Total income tax expense 7,239,877 3,390,340 2,321,000 1,818,324

Domestic current income tax is calculated at the statutory tax rate of 27% (2006 : 28%) of the estimated assessable profit
for the year. The domestic statutory tax rate will be reduced to 26% from the current year’s rate of 27%, effective year of
assessment 2008. The computation of deferred tax as at 31 December 2007 has reflected this change.

A reconciliation of income tax expense applicable to profit before tax at the statutory income tax rate to income tax expense

at the effective income tax rate of the Group and of the Company is as follows :

GROUP
Profit before tax

Taxation at Malaysian statutory tax rate of 27% (2006 : 28%)

Effect of lower tax rate for certain subsidiaries

Deferred tax recognised at different tax rate

Effect of changes in tax rates on opening balance of deferred tax

Expenses not deductible for tax purposes

Income not subject to tax

Utilisation of previously unrecognised tax losses and unabsorbed
capital allowances

Tax saving from utilisation of reinvestment allowances

Deferred tax assets not recognised during the year

Under/(Over) provision of tax expense in prior years

Under provision of deferred tax in prior years

Other items

Income tax expense for the year

2007 2006
RM RM
16,490,603 7,902,289
4,452,463 2,212,641

(37,098) (17,262)

- 6,050

(6,602) (156,156)
1,914,008 1,429,090

(25,395) (13,525)

- (170,093)

(104,490) (80,497)
651,213 392,358

202,391 (221,027)
104,247 8,761

89,140

7,239,877 3,390,340
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31 DECEMBER 2007

10. Income tax expense (Cont’'d)

11.

COMPANY
Profit before tax

Taxation at Malaysian statutory tax rate of 27% (2006 : 28%)

Effect of expenses not deductible for tax purposes

Effect of change in tax rate

Income not subject to tax

Utilisation of previously unrecognised tax losses and unabsorbed
capital allowances

Deferred tax liabilities recognised on undistributed share of joint
venture entity’s profit (Note 29)

Deferred tax assets not recognised during the year

Reversal of deferred tax liabilities previously provided

Other items

Income tax expense for the year

Tax savings during the financial year arising from :

Utilisation of previously unrecognised tax losses

Basic earnings per share

2007 2006

RM RM
6,883,111 3,041,486
1,858,440 851,616
356,285 546,770
7,716 -
- (10,585)
- (65,010)

- 321,000

200,624 174,533
(22,000) -
(80,065) -
2,321,000 1,818,324

GROUP

2007 2006

RM RM

- 91,971

Basic earnings per share are calculated by dividing the profit for the year attributable to shareholders by the weighted average

number of ordinary shares in issue during the financial year.

Profit attributable to ordinary equity holders of the Company (RM)

Weighted average number of ordinary shares

Issued ordinary shares at 1 January
Effect of ordinary shares issued during the financial year

Basic earnings per share (sen)

GROUP
2007 2006
9,260,550 4,518,280
65,903,256 65,903,256
137,750 -
66,041,006 65,903,256
14.02 6.86
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12. Dividends

13.

Recognised during the year :

Final dividend of 5% less 27% taxation on
65,903,256 ordinary shares
(3.65 sen net per ordinary share)

Final dividend of 5% less 28% taxation on
65,903,256 ordinary shares
(3.60 sen net per ordinary share)

Proposed for approval at AGM
(not recognised as at 31 December)

Final dividend of 5% less 26% taxation on
66,196,256 ordinary shares
(3.70 sen net per ordinary share)

Dividends

Dividends in respect of Year recognised in Year
2007 2006 2005 2007 2006
RM RM RM RM RM
= 2,405,469 = 2,405,469 =
- - 2,372,517 2,372,517
2,449,261 = = =
2,449,261 2,405,469 2,372,517 2,405,469 2,372,517

At the forthcoming Annual General Meeting, a final dividend in respect of the financial year ended 31 December 2007 of
5% less 26% taxation on 66,196,256 ordinary shares, amounting to a total dividend payable of RM2,449,261 (3.70 sen net
per ordinary share) will be proposed for shareholders’ approval. The financial statements for the current financial year do not
reflect this proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an appropriation
of retained earnings in the financial year ending 31 December 2008.

Property, plant and equipment

Furniture,
fittings, office
* Land, Instruments, equipment,
buildings and plant and electrical
estate machinery installations  Construction
development and site and work-in- Motor
expenditure equipment renovation progress vehicles Total
RM RM RM RM RM RM
GROUP
Cost
At 1 January 2006 32,640,342 36,792,518 5,569,406 1,275,750 6,299,251 82,577,267
Additions 1,105,108 766,490 1,868,581 1,057,666 1,093,712 5,891,557
Disposals - (310,000) (10,971) - (661,953) (982,924)
Write off : : (79,457) : : (79,457)
Reclassification to assets
held for sale (Note 25) (180,000) - - - - (180,000)
At 31 December 2006/
1 January 2007 33,565,450 37,249,008 7,347,559 2,333,416 6,731,010 87,226,443
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13. Property, plant and equipment (Cont’d)

Additions

Disposals

Write off

Reclassification from
construction work-in
progress

At 31 December 2007

Accumulated
depreciation

At 1 January 2006

Depreciation for the year
(Note 7)

Disposals

Write off

Reclassification to assets
held for sale (Note 25)

At 31 December 2006/
1 January 2007

Depreciation for the year
(Note 7)

Depreciation capitalised
in construction work-
in-progress (Note 23)

Disposals

Write off

At 31 December 2007
Carrying amounts
At 1 January 2006

At 31 December 2006/
1 January 2007

At 31 December 2007

Furniture,
fittings, office
* Land, Instruments, equipment,
buildings and plant and electrical
estate machinery installations  Construction
development and site and work-in- Motor
expenditure equipment renovation progress vehicles Total
RM RM RM RM RM RM
849,820 2,673,950 657,426 149,497 405,007 4,735,700
- (376,927) (210,295) - (410,818)  (998,040)
- - (52,170) - (3,869) (56,039)
- - 58,009 58,009
34,415,270 39,546,031 7,742,520 2,482,913 6,779,339 90,966,073
2,545,585 22,362,952 3,213,951 - 4,525,348 32,647,836
574,938 2,837,309 855,189 = 720,117 4,987,553
- (269,498) (8,818) - (653,698)  (932,014)
- - (79,418) - (79,418)
(19,080) - (19,080)
3,101,443 24,930,763 3,980,904 - 4,591,767 36,604,877
568,266 2,915,249 1,039,039 - 738,616 5,261,170
i ) - - 26,479 26,479
- (278,324) (173,477) - (410,810) (862,611)
- - (45,845) - (580) (46,425)
3,669,709 27,567,688 4,800,621 - 4,945,472 40,983,490
30,094,757 14,429,566 2,355,455 1,275,750 1,773,903 49,929,431
30,464,007 12,318,245 3,366,655 2,333,416 2,139,243 50,621,566
30,745,561 11,978,343 2,941,899 2,482,913 1,833,867 49,982,583
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13. Property, plant and equipment (Cont'd)

*  Land, buildings and estate development expenditure for the Group :

Club house,

Freehold chalets and Estate

land and Office Golf other development
GROUP buildings building course buildings expenditure Total

RM RM RM RM RM RM

Cost
At 1 January 2006 1,903,402 11,161,953 9,542,446 9,171,862 860,679 32,640,342
Additions - - - 1,105,108 - 1,105,108
Reclassification to assets

held for sale (Note 25) (180,000) - - - - (180,000)
At 31 December 2006/

1 January 2007 1,723,402 11,161,953 9,542,446 10,276,970 860,679 33,565,450
Additions - - - 849,820 - 849,820
At 31 December 2007 1,723,402 11,161,953 9,542,446 11,126,790 860,679 34,415,270
Accumulated

depreciation
At 1 January 2006 15,480 458,307 - 1,727,526 344,272 2,545,585
Depreciation for the

year (Note 7) 3,600 229,154 - 256,116 86,068 574,938
Reclassification to assets

held for sale (Note 25) (19,080) - - - - (19,080)
At 31 December 2006/

1 January 2007 - 687,461 - 1,983,642 430,340 3,101,443
Depreciation for the

year (Note 7) - 229,154 = 253,044 86,068 568,266
At 31 December 2007 - 916,615 - 2,236,686 516,408 3,669,709
Carrying amounts
At 1 January 2006 1,887,922 10,703,646 9,542,446 7,444,336 516,407 30,094,757
At 31 December 2006/

1 January 2007 1,723,402 10,474,492 9,542,446 8,293,328 430,339 30,464,007

At 31 December 2007 1,723,402 10,245,338 9,542,446 8,890,104 344,271 30,745,561
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13. Property, plant and equipment (Cont’d)

COMPANY
Cost

At 1 January 2006
Additions
Disposals

At 31 December 2006/
1 January 2007

Additions
Disposals
Write off

At 31 December 2007

Accumulated
depreciation

At 1 January 2006

Depreciation for the year
(Note 7)

Disposals

At 31 December 2006/
1 January 2007

Depreciation for the year
(Note 7)

Disposals

Write off

At 31 December 2007

Carrying amounts

At 1 January 2006

At 31 December 2006/
1 January 2007

At 31 December 2007

Furniture,
fittings,
office
equipment,
electrical
Estate installations
Office development Plant and and Motor
building  expenditure machinery renovation vehicles Total
RM RM RM RM RM RM
11,457,680 860,679 3,343,160 1,789,864 1,258,610 18,709,993
- - 446,075 56,009 502,084
- (1,871) (349,098) (350,969)
11,457,680 860,679 3,343,160 2,234,068 965,521 18,861,108
- 230,604 133,468 364,072
- (58,525)  (155,389) (213,914)
- (5,454) - (5,454)
11,457,680 860,679 3,343,160 2,400,693 943,600 19,005,812
458,307 344,272 668,632 627,005 740,515 2,838,731
229,154 86,068 334,316 361,116 122,225 1,132,879
- - - (499)  (349,096) (349,595)
687,461 430,340 1,002,948 987,622 513,644 3,622,015
229,154 86,068 334,316 365,436 155,695 1,170,669
- - (22,435)  (155,388) (177,823)
- (2,080) - (2,080)
916,615 516,408 1,337,264 1,328,543 513,951 4,612,781
10,999,373 516,407 2,674,528 1,162,859 518,095 15,871,262
10,770,219 430,339 2,340,212 1,246,446 451,877 15,239,093
10,541,065 344,271 2,005,896 1,072,150 429,649 14,393,031
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13. Property, plant and equipment (Cont’d)
13.1 Assets under finance lease

Net carrying amounts of property, plant and equipment held under finance lease arrangements are as follows :

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Plant and machinery 476,183 492,717 - -
Motor vehicles 912,089 1,011,169 420,620 450,207
1,388,272 1,503,886 420,620 450,207

Details of the terms and conditions of the finance lease arrangements are disclosed in Note 27.
13.2 Fully depreciated assets

Included in property, plant and equipment of the Group and of the Company are fully depreciated assets which are still
in use costing RM 18,888,856 (2006 : RM16,049,652) and RM530,932 (2006 : RM609,216) respectively.

13.3 Security

Property, plant and equipment of the Group and of the Company with an aggregate carrying value of RM10,541,065
(2006 : RM10,474,492) and RM10,541,065 (2006 : RM10,770,219) are pledged as securities of borrowings (Note 26).

14. Land held for property development

Malay
Freehold Leasehold reserve
land land land Total
RM RM RM RM
GROUP
Cost
At 1 January 2006

Land 49,691,319 13,994,063 478,500 64,163,882
Development expenditure 24,203,793 - 42,935 24,246,728

73,895,112 13,994,063 521,435 88,410,610

Additions 10,171,086 88,235 - 10,259,321
Write off (Note 7) - - (32,511) (32,511)
Transfer to property development costs (Note 15) (1,408,379) - - (1,408,379)
Reclassification 488,924 - (488,924) -
At 31 December 2006/ 1 January 2007
Land 54,476,319 14,082,298 - 68,558,617
Development expenditure 28,670,424 - - 28,670,424

83,146,743 14,082,298 = 97,229,041
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14. Land held for property development (Cont’d)

Malay
Freehold Leasehold reserve
land land land Total
RM RM RM RM
Additions 3,045,322 - 3,045,322
Transfer to property development costs (Note 15) (3,776,494) - (3,776,494)
Costs charged to income statement (565,440) - (565,440)
At 31 December 2007
Land 52,144,023 14,082,298 - 66,226,321
Development expenditure 29,706,108 - - 29,706,108
81,850,131 14,082,298 - 95,932,429
Leasehold
COMPANY land
RM
Cost
At 1 January 2006 13,010,445
Additions 88,235
At 31 December 2006/1 January 2007 13,098,680
Additions -
At 31 December 2007 13,098,680

14.1 Security

Freehold land of the Group with carrying values of RM6,312,266 (2006 : RM8,080,580) are pledged as securities for

borrowings (Note 26).

14.2 Borrowing costs

Included in cost incurred during the financial year of the Group is interest expense capitalised amounting to RM111,354

(2006 : RM361,059).

14.3 Joint venture

Included in land held for property development an amount of RM37,509,963 (2006 : RM39,493,303) representing
freehold land and development expenditure incurred for a joint venture project.

The joint venture agreement is with the ultimate holding corporation whereby the Group acquired a piece of land from
the ultimate holding corporation for mixed development purposes. The profits, if any, from the joint venture project is
to be shared at the following proportion by the two parties payable on percentage of completion basis.

The Group
Ultimate holding corporation

80%
20%

Losses, if any, from the joint venture project will be borne by the Group.
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15. Property development costs

At 1 January
Freehold land

Development costs
Accumulated costs charged to income statement

Add :

- Development costs incurred during the year

- Transfer from land held for property development (Note 14)

- Reversal of completed projects

Less :

- Cost charged to income statement (Note 4)
- Reversal of completed projects
- Transfer to inventories

31 December

Freehold land
Development costs
Accumulated costs charged to income statement

At 1 January

Freehold land
Development costs
Accumulated costs charged to income statement

GROUP

2007
RM

2,163,125
46,871,999
(25,687,349)

2006
RM

3,721,660
32,574,073
(23,049,256)

23,347,775 13,246,477
30,696,061 25,833,884
3,776,494 1,408,379

(29,138,613)

(14,181,160)

5,333,942

13,061,103

(28,436,732)

(16,819,253)

29,138,613 14,181,160
(9,990,001) (321,712)
(9,288,120) (2,959,805)
3,373,710 2,163,125
41,005,355 46,871,999

(24,985,468)

(25,687,349)

19,393,597 23,347,775
COMPANY

2007 2006

RM RM

700,000 700,000

10,625,916 5,108,918

(1,891,694) -

9,434,222 5,808,918
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15.

Property development costs (Cont’d)

COMPANY
2007 2006
RM RM
Add :
- Development costs incurred during the year 535,736 5,516,998
- Reversal of completed project (1,954,696) -
(1,418,960) 5,516,998
Less:
- Cost charged to income statement
- sale of development properties (Note 4) 275,963 (1,891,694)
- set off against commission income (Note 5) (338,965) -
- Transfer to inventories (9,308,849) -
- Reclassification to other receivables (598,107) -
- Reversal of completed project 1,954,696 -
(8,015,262) (1,891,694)
31 December
Freehold land - 700,000
Development costs - 10,625,916
Accumulated costs charged to income statement - (1,891,694)
9,434,222

15.1 Security

Freehold land of the Group with carrying values of RM1,925,000 (2006 : RM Nil) are pledge as securities for borrowings
(Note 26).

15.2 Borrowing costs

Included in property development costs incurred during the financial year of the Group and of the Company are interest
expense capitalised for the financial year amounting to RM610,699 (2006 : RM554,265) and RM283,854 (2006 :
RM243,407) respectively.

15.3 Joint venture

Included in property development costs are freehold land and development costs under a joint venture agreement
amounting to RM585,193 (2006 : RM1,669,533). The joint venture agreement is with the holding corporation whereby
the Group acquired a piece of land from the holding corporation for mixed development purposes. The profits, if any,
from the joint venture project are to be shared in the following proportion by the two parties payable on percentage
of completion basis :

The Group 80%
Holding corporation 20%

Losses, if any, from the joint venture project will be borne by the Group.
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31 DECEMBER 2007

16. Investment property

Freehold shoplots

Cost

At 1 January

Reclassification from assets held for sale (Note 25)

At 31 December
Accumulated depreciation

At 1 January

Depreciation charge for the year (Note 7)
Reclassification from assets held for sale (Note 25)

At 31 December
Net carrying amount
At 31 December

Fair value

17. Prepaid land lease payments

At 1 January

Amortisation for the year (Note 7)

At 31 December
Analysed as :
Long term leasehold land

17.1 Security
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GROUP
2007 2006
RM RM
290,000 290,000
180,000 -
470,000 290,000
81,200 75,400
9,400 5,800
19,080 -
109,680 81,200
360,320 208,800
475,000 300,000
GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
6,959,367 7,040,177 5,662,500 5,737,500
(80,812) (80,810) (75,000) (75,000)
6,878,555 6,959,367 5,587,500 5,662,500
6,878,555 6,959,367 5,587,500 5,662,500

Leasehold land of the Group and of the Company with an aggregate carrying value of RM5,587,500 (2006 : RM5,662,500)
are pledged as securities for borrowings (Note 26).

17.2 Title deed

The title for the Company’s leasehold land has not been subdivided yet. It is currently still registered under the name of
the subsidiary from whom the land was purchased.
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18. Investments in subsidiaries

Unquoted shares at cost

Details of the subsidiaries are as follows :

Name of subsidiaries

Incorporated in Malaysia

Darulaman Realty Sdn. Bhd.

Kedah Sato Sdn. Bhd.

Syarikat Bina dan Kuari (Kedah) Sdn. Bhd.

Darulaman Golf Resort Berhad *
Kedah Holdings Sdn. Bhd.
BDB Construction Sdn. Bhd.

BDB Quarry Sdn. Bhd. **

BDB Hotels Sdn. Bhd.

Darulaman Aset Sdn. Bhd. *
Jitra Waterworld Sdn. Bhd.

BDB Trading Sdn. Bhd. »

Syarikat Bina dan Kuari (Selangor) Sdn. Bhd.****

Incorporated in Indonesia

PT Darulaman ***, #

* Held through Darulaman Realty Sdn. Bhd.

Effective

equity held
2007 2006
% %
100 100
100 100
100 100
98.72 98.72
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100
100 -

COMPANY
2007 2006
RM RM
56,957,531 56,457,529

Principal Activities

Property development, investment holding and
project management services

Building and general contractor

Granite quarry operator and civil engineering
contractor

Golf resort owner and operator
Property development and investment
General contractor

Sand quarry operator and supplying construction
materials

Commenced activity of hotel business during
the year

Dormant
Dormant

General trading and supplying construction
materials

Dormant

Sand quarry operation

*x 1 unit of the total share capital of 100,000 ordinary shares of RM1 each is held by Darulaman Realty Sdn. Bhd.
***  Held through Syarikat Bina dan Kuari (Kedah) Sdn. Bhd. and BDB Quarry Sdn. Bhd. with 80% and 20% equity interest

respectively.

* Kk kK

The Company was struck off during the year.

" On 30 January 2007, BDB Concrete Sdn. Bhd. has changed its name to BDB Trading Sdn. Bhd. and has commenced
its operation during March 2007 to carry out its principle activity of trading.

# Not audited by KPMG
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18. Investments in subsidiaries (Cont’d)
18.1 Security
Certain unquoted shares amounting to RM Nil (2006 : RM1.5 million) are being held under lien by a licensed bank as

security for banking facilities granted to the Company (Note 26).

19. Investments in jointly controlled entity

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Unquoted shares at cost 661,103 661,103 661,103 661,103
Share of post-acquisition loss (58,238) (58,238) - -
602,865 602,865 661,103 661,103

The Group’s aggregate share of the income, expenses, assets and liabilities of the jointly controlled entity is as follows :

2007 2006
RM RM

Assets and liabilities
Current assets 6,799,111 9,293,643
Non-current assets 1 1
Total assets 6,799,112 9,293,644
Current liabilities (6,193,696) (8,690,779)
Results
Revenue 2,290,367 7,685,083
Expenses, including finance costs and taxation (2,290,367) (8,809,185)

The interests of the Group in jointly controlled entities are listed below:

Profit sharing ratio (%)

Jointly controlled entity Principal activities 2007 2006
TH Universal Builders - Design, construction, equipping, 30 30
Bina Darulaman Berhad J.V. commissioning and maintenance of a
(held by the Company) new Sungai Petani Hospital
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20. Other investments

21.

Unquoted :

Transferable golf club memberships

Other investment
Accumulated impairment losses

Quoted :

Unit trust in Malaysia
Accumulated impairment losses

Market value of quoted unit trust

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
116,000 116,000 - -
1,105,169 1,177,660 202,501 202,501
(839,099) (839,099) (202,500) (202,500)
266,070 338,561 1 1
382,070 454,561 1 1
500,000 500,000 - -
(335,000) (335,000) - -
165,000 165,000 - -
547,070 619,561 1 1
181,545 158,520 - -

The titles of the unquoted other investment of RM392,160 (2006 : RM465,160) are registered in the name of the holding

corporation that holds them in trust for the Group.

Inventories

At cost

Properties held for sale

Merchandise

Golf course, quarry and other consumables
Building materials

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
12,252,992 5,135,608 9,308,849
- 36,700 -
528,090 433,467 -
290,904 441,590 -
13,071,986 6,047,365 9,308,849
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22. Receivables, deposits and prepayments

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Trade receivables
Third parties 107,339,893 65,331,691 21,284,856 10,380,846
Holding corporation 3,163,291 520,541 - -
Related companies :
- KTPC Resort Development Berhad 1,506,628 1,506,628 - -
Accrued billings in respect of property
development cost 7,279,413 4,406,779 - 806,936
Construction contracts :
- Due from customers (Note 23) 15,993,651 13,029,065 - -
- Retention sums (Note 23) 3,024,763 1,235,662 - -
138,307,639 86,030,366 21,284,856 11,187,782
Less : Allowance for doubtful debts
for third parties (6,382,219) (3,530,763) - (34,300)
Trade receivables, net 131,925,420 82,499,603 21,284,856 11,153,482
Other receivables
Amount due from related parties :
- Subsidiaries - - 55,675,265 52,952,094
- Holding corporation 347,788 347,788 - -
347,788 347,788 55,675,265 52,952,094
Prepayment - Others 861,894 295,230 1,352,904 207,481
Prepayment - MCP 175,022 222,559 175,022 222,559
Deposits 2,700,596 2,441,981 1,696,088 1,484,979
Sundry receivables 1,649,591 1,830,934 544,691 304,242
Share application money - 520,000 - -
5,734,891 5,658,492 59,443,970 55,171,355
Less : Allowance for doubtful debts
for sundry receivables (420,264) (549,445) - -
5,314,627 5,109,047 59,443,970 55,171,355

137,240,047 87,608,650 80,728,826 66,324,837
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22. Receivables, deposits and prepayments (Cont’d)

22.1 Credit risk

The Group's primary exposure to credit risk arises through its trade receivables. The Group's normal trade credit terms
range from 30 to 60 days (2006 : 30 to 60 days). Other credit terms are assessed and approved on a case-by-case basis.
The Group seeks to maintain strict control over its outstanding receivables and overdue balances are reviewed regularly
by senior management. As at 31 December 2007, the Group has no significant concentration of credit risk that arises
from exposure to a single debtor or to groups of debtors. The Company has significant concentration of credit risk
primarily arising from the amount due from a jointly controlled entity which constitutes 20% (2006 : 59%) of the total
receivables as at 31 December 2007. Trade receivables are non-interest bearing.

22.2 Analysis of foreign currency exposure for significant receivables

Significant receivables outstanding at year end that are not in the functional currencies of the Group entities are as

follows :
GROUP
Functional Foreign 2007 2006
currency currency RM RM
RM IDR 6,154

22.3 Amount due from related parties

The related companies, Kulim Technology Park Corporation Sdn. Bhd. and KTPC Resort Development Berhad, are owned

by the holding corporation.

The amounts due from all related parties are non-interest bearing and are repayable on demand. All related parties
receivable are unsecured and are to be settled in cash.

Further details on related party transactions are disclosed in Note 35.

Other information on financial risks of other receivables are disclosed in Note 36.

23. Due from/(to) customers on contracts

GROUP
2007 2006
RM RM
Construction contract costs incurred to date 272,132,831 212,852,216
Attributable profits 26,870,759 17,137,960
299,003,590 229,990,176

Less : Progress billings

(287,508,820)

(218,798,938)

11,494,770 11,191,238
Due from customers on contracts (Note 22) 15,993,651 13,029,065
Due to customers on contracts (Note 28) (4,498,881) (1,837,827)
11,494,770 11,191,238
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23.

24.

Due from/(to) customers on contracts (Cont’d)

GROUP
2007 2006
RM RM
Advances received on contracts, included within trade payables (Note 28)
Retention sum on contracts, included within trade receivables (Note 22) 3,024,763 1,235,662

The costs incurred to date on construction contracts include the following charges made during the financial year :

GROUP

2007 2006

RM RM

Depreciation (Note 13) 26,479 -
Hire of plant and machinery 1,818,112 1,469,011
Rental of premises 3,800 9,776
Interest expense (Note 6) 258,322 206,311

Included in amounts due from customers on contracts is RM857,799 (2006 : RM888,319) due from the holding corporation.

Cash and bank balances

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Cash in hand and at bank 18,898,636 15,853,481 3,021,932 4,615,556
Fixed and short term deposits with
licensed banks 27,216,551 17,327,260 2,817,322 4,913,644
Cash and bank balances 46,115,187 33,180,741 5,839,254 9,529,200

Included in cash and bank balances of the Group is an amount of RM7,464,234 (2006 : RM2,907,502) held pursuant to Section
7A of the Housing Development (Control and Licensing) Act, 1966 and are restricted from use in other operations.

Included in cash at bank balances of the Group is RM82,599 (2006 : RM74,316) belonging to the purchasers of a project
completed by a subsidiary for the purpose of management of common property.

Other information on financial risks of cash and bank balances are disclosed in Note 35.
24.1Pledged fixed deposits
Included in fixed and short term deposits of the Group and of the Company are fixed deposits amounting to RM3,669,913

and RM1,458,000 (2006 : RM5,659,479 and RM4,500,000) respectively pledged as securities for bank guarantees and
borrowings in Note 26.
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25.

26.

Assets held for sale

The non-current asset classified as held for sale on the Group's balance sheet as at 31 December 2007 is as follows :

Carrying amount

immediately Carrying amount
before Allocation of as at 31
classification = remeasurement December 2007
RM RM RM
Asset
Land and building 160,920 - 160,920
Less : Reclassification to investment property (Note 16) (160,920)
At 31 December 2007 =
Borrowings
GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Short term borrowings
Secured :
Bank overdrafts 4,728,051 4,863,411 - -
Term loans 1,070,602 2,928,667 - 2,166,667
MCP (Note 26.3) 61,000,000 57,000,000 61,000,000 57,000,000
Finance lease liabilities (Note 27) 494,836 453,727 100,520 83,394
67,293,489 65,245,805 61,100,520 59,250,061
Long term borrowings
Secured :
Term loans 36,553,268 5,538,000 - 2,500,000
Finance lease liabilities (Note 27) 935,962 1,093,469 353,273 335,591
37,489,230 6,631,469 353,273 2,835,591
Total borrowings
Bank overdrafts 4,728,051 4,863,411 - -
Term loans 37,623,870 8,466,667 - 4,666,667
MCP (Note 26.3) 61,000,000 57,000,000 61,000,000 57,000,000
Finance lease liabilities (Note 27) 1,430,798 1,547,196 453,793 418,985
104,782,719 71,877,274 61,453,793 62,085,652
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26. Borrowings (Cont’d)
26.1 Security

The secured bank overdrafts of the Group are secured by certain assets of the Group as disclosed in Note 14, Note 17
and Note 24.

The term loans are secured by the following :

(a) first legal charge over the land held for development and leasehold land of the Group as disclosed in Note 14, Note
15 and Note 17;

(b) deposits pledged with licensed banks as disclosed in Note 24;

(c) an "all monies” facilities agreement stamped to the amount of facilities advanced,
(d) specific debenture on the project undertaken on the land financed by the term loans;
(e) negative pledge; and

(f) letter of support from the holding corporation.

26.2 Terms and debt repayment schedule

Carrying Under Over
amount 1 year 1-2 years 2 - 5 years 5 years
RM RM RM RM RM
GROUP

2007
Bank overdrafts 4,728,051 4,728,051 - - -
Term loans 37,623,870 1,070,602 1,971,367 34,581,901 -
MCP 61,000,000 61,000,000 - - -
Finance lease liabilities 1,430,798 494,836 458,818 404,600 72,544
104,782,719 67,293,489 2,430,185 34,986,501 72,544

2006
Bank overdrafts 4,863,411 4,863,411 - - -
Term loans 8,466,667 2,928,667 3,524,000 2,014,000 -
MCP 57,000,000 57,000,000 - - -
Finance lease liabilities 1,547,196 453,727 436,836 598,830 57,803

71,877,274 65,245,805 3,960,836 2,612,830 57,803
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26. Borrowings (Cont’d)

26.2 Terms and debt repayment schedule (Cont’d)

Carrying Under Over
amount 1 year 1-2years 2 -5 years 5 years
RM RM RM RM RM
COMPANY

2007
MCP 61,000,000 61,000,000 - - -
Finance lease liabilities 453,793 100,520 89,140 205,514 58,619
61,453,793 61,100,520 89,140 205,514 58,619

2006
Term loans 4,666,667 2,166,667 2,500,000 - -
MCP 57,000,000 57,000,000 - - -
Finance lease liabilities 418,985 83,394 88,989 188,799 57,803
62,085,652 59,250,061 2,588,989 188,799 57,803

26.3 Murabahah Commercial Paper (“MCP”)/Murabahah Medium Term Notes (“MMTN")
The expiry date of the MCP ranges from 28 February 2008 to 28 March 2008.
The tenure of the programme is 7 years during which is BDB may issue MCPs of between one (1), two (2), three (3),
six (6) months or any other tenure not exceeding twelve (12) months maturity and/or MMTNs of between one (1) to
seven years maturity.
Currently, the MCPs are under maturity period of three months. Upon maturity the Company is to decide whether to

settle or to roll over for another maturity period. The profit rate for MCP is between 4.00% to 4.35% (2006 : 3.75% to
5.34%) per annum.

The programme is subject to the following limit as follows :

Nominal Amount Reduced Limit

RM'000 End of Year* RM'000

Facility reduction 10,000 4 75,000

Facility reduction 10,000 5 65,000

Facility reduction 10,000 6 55,000

Facility reduction 55,000 7 -
Total 85,000

*

From first issue date.
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26. Borrowings (Cont’d)

27.

The MCP/MMTN Programme is secured by the following arrangement:

Lease assignment;
Insurance assignment;
Construction contracts assignment;

A first legal National Land Code charge over all that piece of land held under HS(D) 5298 PT 86 Bandar Alor Star, Daerah
Kota Setar, Kedah;

A first legal National Land Code charge over all that piece of land held under HS(D) 579 PT 4188 Plot 237 Mukim Naga,
District of Kubang Pasu;

Debenture over a first National Land Code third party legal charge over part of Malay Reserve Land having approximately
93.895 acres in area and forming part of all that piece of land held under HS(D) 580, PT 4189 Plot 238 Mukim of Naga,
District of Kubang Pasu and upon issuance of individual issue document of title, a first National Land Code third party

legal charge;

A first National Land Code third party legal charge over land held under Geran 5035 PT 1237 Mukim of Jitra, District of
Kubang Pasu;

Designated accounts charge over Disbursement Account and Finance Services Reserve Account; and

Letter of comfort from Kedah State Government.

Finance lease liabilities

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Future minimum lease payments :
Not later than 1 year 571,063 526,591 123,732 105,540
Later than 1 year and not later than 2 years 501,766 490,655 106,084 105,540
Later than 2 year and not later than 5 years 443,839 653,733 231,511 212,188
Later than 5 years 77,705 59,641 63,080 59,641
Total future minimum lease payments 1,594,373 1,730,620 524,407 482,909
Less : Future finance charges (163,575) (183,424) (70,614) (63,924)
Present value of finance lease liabilities
(Note 26) 1,430,798 1,547,196 453,793 418,985
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27.

28.

Finance lease liabilities (Cont’d)

Analysis of present value finance lease
liabilities :

Not later than 1 year

Later than 1 year and not later than 2 years
Later than 2 year and not later than 5 years
Later than 5 years

Less : Amount due within 12 months
(Note 26)

Amount due after 12 months (Note 26)

GROUP COMPANY
2007 2006 2007 2006

RM RM RM RM
494,836 453,727 100,520 83,394
458,818 436,836 89,140 88,989
404,600 598,830 205,514 188,799
72,544 57,803 58,619 57,803
1,430,798 1,547,196 453,793 418,985
(494,836) (453,727) (100,520) (83,394)
935,962 1,093,469 353,273 335,591

The Group has finance leases for various items of property, plant and equipment (see Note 13.1). There are no restrictions
placed upon the Group by entering into these leases and no arrangements have been enacted into for contingent rental

payments.

Other information on financial risks of finance lease liabilities are disclosed in Note 36.

Payables and accruals

Current
Trade payables

Third parties

Subsidiaries

Holding corporation

Progress billings in respect of property
development cost

Construction contracts :

- Due to customers (Note 23)

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
66,243,034 49,913,364 - -
- - 20,746,128 9,466,137
- 54,653 - -
1,470,386 664,300 - -
4,498,881 1,837,827 - -
72,212,301 52,470,144 20,746,128 9,466,137
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28. Payables and accruals (Cont’d)

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Other payables

Amount due to related parties :
- Subsidiaries - - 12,464,112 16,588,501
- Holding corporation 30,167 130,728 30,167 37,388
- Related company, Kedah Resort Sdn. Bhd. 29,763 29,763 - -
59,930 160,491 12,494,279 16,625,889
Refundable deposits 2,266,838 1,796,029 2,674,478 2,359,610
Accruals 3,216,470 2,383,399 634,569 666,129
Sundry payables 4,248,589 3,826,091 220,575 352,893
9,791,827 8,166,010 16,023,901 20,004,521
82,004,128 60,636,154 36,770,029 29,470,658

28.1 Trade payables

Trade payables are non-interest bearing and the normal trade credit term granted to the Group ranges from 14 to 90
days (2006 : 14 to 90 days).

28.2 Amount due to related companies
The related company, Kedah Resort Sdn. Bhd. is a company owned by the holding corporation.

The amounts due to all related parties are non-interest bearing and are repayable on demand. These amounts are
unsecured and are to be settled in cash.

Further details on related party transactions are disclosed in Note 35.

Other information on financial risks of other payables are disclosed in Note 36.
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At 1 January

Recognised in income statement (Note 10)

At 31 December

Presented after appropriate offsetting
as follows :

Deferred tax assets
Deferred tax liabilities

NOTES TO THE FINANCIAL STATEMENTS (conT'D)

31 DECEMBER 2007

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
1,675,255 1,891,615 22,000 (299,000)
(133,101) (216,360) (22,000) 321,000
1,542,154 1,675,255 - 22,000
(479,682) (571,658) - -
2,021,836 2,246,913 - 22,000
1,542,154 1,675,255 - 22,000

The components and movements of deferred tax assets and liabilities during the financial year prior to offsetting are as

follows :

Deferred tax assets of the Group :

At 1 January 2006
Recognised in the income statement

At 31 December 2006/1 January 2007
Recognised in the income statement

At 31 December 2007

Deferred tax liabilities of the Group :

At 1 January 2006
Recognised in the income statement

At 31 December 2006/1 January 2007
Recognised in the income statement

At 31 December 2007

Unused tax losses
and unabsorbed

capital allowances Others Total
RM RM RM

(41,491) (543,226) (584,717)

(9,495) 22,554 13,059

(50,986) (520,672) (571,658)

36,984 54,992 91,976

(14,002) (465,680) (479,682)

Property, plant
and equipment
RM

2,476,332
(229,419)

2,246,913
(225,077)

2,021,836
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29. Deferred tax (Cont’'d)

Deferred tax liabilities/(assets) of the Company :

Share of taxable
undistributed
joint venture profit

RM
At 1 January 2006 (299,000)
Recognised in the income statement 321,000
At 31 December 2006/1 January 2007 22,000
Recognised in the income statement (22,000)
At 31 December 2007
No deferred tax has been recognised in respect of the following items :
GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Unused tax losses (2,315,000) (1,086,000) - -
Unabsorbed capital allowances (18,090,000) (16,973,000) (4,643,000) (3,892,000)
Taxable temporary differences 10,139,000 10,199,000 1,765,000 1,786,000
Provision (3,000) (2,000) - -
(10,269,000) (7,862,000) (2,878,000) (2,106,000)

Deferred tax assets were not recognised in respect of the above as it is not probable that future taxable profit will be available
against which the unused tax losses and unabsorbed capital allowances can be utilised.

The comparative figures have been restated to reflect the revised unused tax losses and unabsorbed capital allowances available
to the Group.

30. Share capital

2007 2006
Amount Number of Amount Number of
RM shares RM shares
Ordinary shares of RM1 each :

Authorised 100,000,000 100,000,000 100,000,000 100,000,000

Issued and fully paid
At 1 January 65,903,256 65,903,256 65,903,256 65,903,256
Share options exercised during the year 293,000 293,000 - -
At 31 December 66,196,256 66,196,256 65,903,256 65,903,256
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30. Share capital (Cont’d)

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at meetings of the Company. All ordinary shares rank equally with regard to the Company’s residual assets.

The Company’s Employee Share Option Scheme (“ESOS") was implemented on 23 September 2002 and is to be in force for
a period of 5 years from the date of implementation. The ESOS shall cease to be in force on 10 June 2007.

The main features of the ESOS are as follows:

(i) The ESOS shall be in force for a period of five years from the date of the receipt of the last of the requisite approvals.

(i) Eligible persons are employees of the Group (including executive directors) who have been confirmed in the employment
of the Group. The eligibility for participation in the ESOS shall be at the discretion of the Options Committee appointed

by the Board of Directors.

(iii) The total number of shares to be issued under the ESOS shall not exceed in aggregate 10% of the issued share capital
of the Company at any point of time during the tenure of the ESOS.

(iv) The option price for each share shall be the average of the mean market quotation of the shares of the Company in the
daily official list issued by the Bursa Malaysia Securities Berhad for the five trading days preceding the date of offer with
an allowance for a discount of not more than ten percent (10%) therefrom at the Options Committee’s discretion, (or
such other pricing mechanism as may be permitted) such that the option price shall in no event be less than the par value
of the shares of the Company.

(v) No option shall be granted for less than 1,000 shares under the scheme other than in multiples of 1,000 shares.
(vi) An option granted under the ESOS shall be capable of being exercised by the grantee by notice in writing to the Company.

The terms of share options outstanding as at the end of the financial year are as follows :

<—— Number of Share Options —»

At 1 At 31
Exercise January Exercised Lapsed December
Grant Date Expiry Date Price 2007 2007
RM
2006
10 June 2002 19 September 2007 1.00 1,304,000 - - 1,304,000
2007
10 June 2002 19 September 2007 1.00 1,304,000 (293,000) (1,011,000)
Number of share options vested:
2007 2006
At 1 January 1,304,000 1,304,000
At 31 December - 1,304,000
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30. Share capital (Cont’d)

Details of share options exercised during the financial year and the fair value, at exercise date, of ordinary shares issued are

as follows :
Exercise Fair Value of Number of Consideration
Exercise Date Price Ordinary Shares Share Options Received
RM RM RM
2007
January - December 1.00 1.00 293,000 293,000
2006
January - December - - - -
31. Other reserves
GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Non-distributable
Share premium 15,891,629 15,891,629 15,891,629 15,891,629
Exchange fluctuation reserve (26,627) - - -
15,865,002 15,891,629 15,891,629 15,891,629

32. Retained earnings

Subject to agreement with Inland Revenue Board, the Company has sufficient Section 108 tax credit and tax exempt income
to frank/distribute its entire retained earnings at 31 December 2007 if paid out as dividends.

The Malaysian Budget 2008 introduced a single tier company income tax system with effect from year of assessment 2008.

As such, the Section 108 tax credit as at 31 December 2007 will be available to the Company until such time the credit is fully
utilised or upon expiry of the six-year transitional period on 31 December 2013, whichever is earlier.
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33. Commitments

34.

35.

Capital expenditure
Approved and contracted for :

Property, plant and equipment
Land held for development
Investment in a foreign subsidiary
Land and building

Approved but not contracted for :

Property, plant and equipment

Contingent liabilities - unsecured

Corporate guarantees given to banks for
credit facilities granted to certain
subsidiaries

Proportionate corporate guarantee given
to a licensed bank for banking facilities
granted to the jointly controlled entity

Related party transactions

GROUP
2007 2006
RM RM
- 90,000
1,101,000 1,251,000
- 520,000
163,100
1,264,100 1,861,000
171,955 570,193
GROUP COMPANY
2007 2006 2007 2006
RM’000 RM’000 RM’000 RM’000
= = 71,500
22,500 = 22,500
22,500 = 94,000

For the purposes of these financial statements, parties are considered to be related to the Group or the Company if the Group
or the Company has the ability, directly or indirectly, to control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group or the Company and the party are subject to
common control or common significant influence. Related parties may be individuals or other entities.

Key management personnel are defined as those persons having authority and responsibility for planning, directing and
controlling the activities of the Group either directly or indirectly. The key management personnel includes all the Directors

of the Group, and certain members of senior management of the Group.
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35. Related party transactions (Cont’d)

(i) In addition to the transactions detailed elsewhere in the financial statements, the Group and the Company had the
following transactions with related parties during the financial year :

GROUP
2007 2006
RM RM
Tributes charged by the holding corporation 259,181 261,637
Estate agency fee charged by a related company, Kumpulan Ladang-

Ladang Perbadanan Kedah Sdn. Bhd. 112,980 72,490
Rental charged by the holding corporation 50,000 65,618
Rental charged to holding corporation 30,569 -
Sale of a bungalow lot by a subsidiary to a Director of the Company * - 90,630
Sale of a bungalow lot by a subsidiary to a Director of the subsidiary * 65,880 -
Progress billings charged to holding corporation 3,047,386 3,102,762

COMPANY
2007 2006
RM RM
Estate agency fee charged by a related company, Kumpulan Ladang-

Ladang Perbadanan Kedah Sdn. Bhd. 112,980 72,490
Rental charged by subsidiaries 131,370 131,370
Rental charged to subsidiaries 184,600 180,261
Gross dividends from subsidiaries 8,500,000 6,300,000
Management fees charged to subsidiaries 720,000 127,200
Commission income charged to subsidiaries 1,059,186 366,167
Administrative expenses charged to subsidiaries - 592,800
Rental charged by the holding corporation - 15,618
Rendering of services by subsidiary 105,000 84,000
Progress billings from subsidiary 120,645 6,069,182
Loan to subsidiaries - 2,000,000
Advances to subsidiaries 478,510 1,233,065

*  The sale of a bungalow lot by a subsidiary to a Director of the subsidiary/Company was made at a discount as

stipulated in the Group Service Scheme established by the Board of Directors of the Company. The Group Service
Scheme has been established to enable Directors and staffs of the Company and related companies to purchase
properties at a discount determined by the Board of Directors from time to time.

Information regarding outstanding balances arising from related party transactions as at 31 December 2007 are
disclosed in Note 22 and Note 28.
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35. Related party transactions (Cont’d)

(ii)

Compensation of key management personnel

The remuneration of Directors and other members of key management during the financial year was as follows :

GROUP COMPANY
2007 2006 2007 2006
RM RM RM RM
Short-term employee benefits 3,182,846 3,478,776 1,032,555 1,240,660
Post-employment benefits :

- Defined contribution plan 412,801 429,630 154,122 120,202
Other long-term benefit 44,000 50,000 24,000 24,000
Included in the total key management

personnel are :
Directors’ remuneration (Note 9) 1,403,637 1,014,924 648,226 717,363

36. Financial instruments

(a)

(b)

Financial risk management objectives and policies

The Group's financial risk management policy seeks to ensure that adequate financial resources are available for the
development of the Group's businesses whilst managing its interest rate, liquidity and credit risks. The Group operates
within clearly defined guidelines that are approved by the Board and the Group's policy is to not engage in speculative
transactions.

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. Fair value interest rate risk is the risk that the value of a financial instrument will fluctuate due
to changes in market interest rates. As the Group has no significant interest-bearing financial assets, the Group’s income
and operating cash flows are substantially independent of changes in market interest rates. The Group's interest-bearing
financial assets are mainly short term in nature and have been mostly placed in fixed deposits.

The Group's interest rate risk arises primarily from interest-bearing borrowings. Borrowings at floating rates expose the
Group to cash flow interest rate risk. Borrowings obtained at fixed rates expose the Group to fair value interest rate risk.
The Group manages its interest rate exposure by maintaining a mix of fixed and floating rate borrowings.
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36. Financial instruments (Cont’d)
(b) Interest rate risk (Cont’d)

The following tables set out the carrying amounts, the highest and lowest interest rates as at the balance sheet date and
the remaining maturities of the Groups and the Company's financial instruments that are exposed to interest rate risk :

Within 1 1-2 2-5 More than
Note Highest Lowest year years years 5 years Total
% % RM RM RM RM RM
2007
Group
Fixed rate
Term loans 5.90 5.90 - (34,409,400) - (34,409,400)
Finance lease liabilities 27 4.10 2.70 (494,836) (458,818) (404,600) (72,544) (1,430,798)
Floating rate
Deposits with licensed banks 24 3.70 2.45 27,216,551 - - - 27,216,551
MCP 26 4.35 4.00 (61,000,000) - - - (61,000,000)
Bank overdrafts 26 6.75 6.75 (4,728,051) - - (4,728,051)
Term loans 26 8.25 8.25 (1,070,602)  (1,971,367) (172,501) - (3,214,470)
Company
Fixed rate
Finance lease liabilities 27 3.90 2.70 (100,520) (89,140) (205,514) (58,619) (453,793)
Floating rate
Deposits with licensed banks 24 3.70 3.40 2,817,322 - - - 2,817,322
MCP 26 4.35 4.00 (61,000,000) - - - (61,000,000)
2006
Group
Fixed rate
Finance lease liabilities 27 5.46 2.70 (453,727) (436,836) (598,830) (57,803) (1,547,196)
Floating rate
Deposits with licensed banks 24 3.88 2.50 17,327,260 - - - 17,327,260
MCP 26 5.34 3.75 (57,000,000) - - - (57,000,000)
Bank overdrafts 26 8.50 7.90 (4,863,411) - - (4,863,411)
Term loans 26 8.25 7.55 (2,928,667)  (3,524,000) (2,014,000) - (8,466,667)
2006
Company
Fixed rate
Finance lease liabilities 27 3.90 2.70 (83,394) (88,989) (188,799) (57,803) (418,985)
Floating rate
Deposits with licensed banks 24 3.00 2.60 4,913,644 - - - 4,913,644
MCP 26 5.34 3.75 (57,000,000) - - (57,000,000)
Term loans 26 8.00 7.55 (2,166,667)  (2,000,000) (500,000) - (4,666,667)
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36. Financial instruments (Cont'd)

(c)

(d)

(e)

Liquidity risk

The Group actively manages its debt maturity profile, operating cash flows and the availability of funding so as to ensure
that all refinancing, repayment and funding needs are met. As part of its overall prudent liquidity management, the Group
maintains sufficient level of cash, cash convertible investments and committed credit lines available to meet its working
capital requirements.

Credit risk

The Group's credit risk is primarily attributable to receivables, deposits and prepayments. The Group trades only with
recognised and creditworthy third parties. It is the Group's policy that all customers who wish to trade on credit terms
are subject to credit verification procedures. In addition, receivable balances are monitored on an ongoing basis and the
Group's exposure to bad debts is not significant. For transactions that are not denominated in the functional currency of
the relevant operating unit, the Group does not offer credit terms without the specific approval. Since the Group trades
only with recognised and creditworthy third parties, there is no requirement for collateral.

The credit risk of the Group's other financial assets, which comprise cash and cash equivalents, and non-current investments,
arises from default of the counterparty, with a maximum exposure equal to the carrying amount of these financial assets.

The Group does not have any significant exposure to any individual customer or counterparty nor does it have any major
concentration of credit risk related to any financial assets. The Company has a significant concentration of credit risk that
may arise from exposures to its jointly controlled entity as disclosed in Note 22.

Foreign currency risk

The Group is exposed to transactional currency risk primarily through sales and purchases that are denominated in a
currency other than the functional currency of the operations to which they relate. The currency giving rise to this risk is
primarily Indonesian Rupiah. Foreign exchange exposures in transactional currencies other than functional currencies of
the operating entities are kept to an acceptable level.

The net unhedged financial assets and financial liabilities of the Group companies that are not denominated in their
functional currencies are as follows :

Net financial
liabilities
held in non-
functional
currencies
Ringgit
Malaysia
Functional currency of Group Companies
31 December 2007
Indonesian Rupiah (32,082)
31 December 2006
Indonesian Rupiah (671,817)
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36. Financial instruments (Cont’d)

(f) Fair values

The carrying amounts of financial assets and financial liabilities of the Group and of the Company at the balance sheet
date approximated their fair values except for the following :

GROUP COMPANY
Carrying Carrying
Note amount Fair value amount Fair value
RM RM RM RM
2007
Non-current unquoted shares 20 382,070 * - -
Term loans 26 37,623,870 36,797,673 - -
Finance lease liabilities 27 1,430,798 *Rx 453,793 *oRx
MCP 26 61,000,000 *x 61,000,000 *
2006
Non-current unquoted shares 20 454,561 * - -
Term loans 26 8,466,667 7,918,310 4,666,667 4,447,188
Finance lease liabilities 27 1,547,196 1,580,571 418,985 448,044
MCP 26 57,000,000 *x 57,000,000 *x

It is not practicable to estimate the fair value of the Group's and the Company’s current unquoted investments because
of the lack of quoted market prices and the variability to estimate fair value. However the Group and the Company
believes that the carrying amount represents the recoverable value.

** The carrying amount of MCP approximates its fair value as there is no significant difference between the historical
interest rate at the point when liability was undertaken and the current prevailing market interest rate and they are
repayable within 1 year.

*** The carrying amount of finance lease liabilities approximates its fair value as there is no significant difference between
the historical interest rate at the point when liability was undertaken and the current prevailing market interest rate.

The methods and assumptions used by management to determine fair values of financial instruments other than those
whose carrying amounts reasonably approximate their fair values are as follows :

(i) Non-current unquoted shares
It is not practicable to estimate the fair value of the Group's non-current unquoted investments because of the lack
of quoted market prices and the variability to estimate fair value. However the Group believes that the carrying
amount represents the recoverable value.

(i) Borrowings

Fair value has been determined using discounted estimated cash flows. The discount rates used are the current market
incremental lending rates for similar types of lending, borrowing and leasing arrangement.
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37. Segment information

a)

b)

Business segments

The Group is organised into four major business segments:

(i) Property development -the development of residential and commercial properties

(ii) Quarrying and road paving work - granite quarry operator and civil engineering contractor

(iii) Construction - building and general contractor

(iv) Operation of golf resort and hotel - golf resort owner and operator and hotel operation

The Directors are of the opinion that all inter-segment transactions have been entered into in the normal course of business
and have been established on terms and conditions that are not materially different from those obtainable in transactions

with unrelated parties.

Allocation basis and transfer pricing

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated
on a reasonable basis. Unallocated item comprise mainly corporate assets, liabilities and expenses.

Transfer prices between business segments are set on an arm's length basis in a manner similar to transactions with third
parties. Segment revenue, expenses and results include transfers between business segment. These transfer are eliminated

on consolidation.

An analysis by geographical segments has not been presented as the Group's activities are primarily in Malaysia.

2007
Revenue

External sales
Inter-segment sales

Total revenue

Results

Segment results

Unallocated corporate
expenses

Profit from operations

Finance costs

Share of results of jointly
controlled entity

Income tax expense

Net profit for the year

Operation

Quarrying of golf

Property and road resort and
Trading development paving Construction hotel Elimination Consolidated
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
6 42,037 82,823 106,043 3,618 - 234,527
2,348 131 - 32,978 78 (35,535) -
2,354 42,168 82,823 139,021 3,696 (35,535) 234,527
(77) 10,332 7,786 8,568 (855) (5,271) 20,483
(1,273)
19,210
(2,719)
(7,240)
9,251

109



110

Bina Darulaman Berhad (332945—><)| Annual Report 2007

NOTES TO THE FINANCIAL STATEMENTS (conT'D)

31 DECEMBER 2007

37. Segment information (Cont’'d)

ASSETS

Segment assets
Unallocated corporate
assets

Consolidated total assets
LIABLITIES

Segment liabilities
Unallocated corporate
liabilities

Consolidated total
liabilities

OTHER INFORMATION

Capital expenditure

Depreciation

Amortisation of prepaid
land lease payments

Investment properties
depreciation

Non-cash income other
than depreciation and
amortisation

Trading
RM'000

413

1,189

80
10

Property
development
RM'000

157,241

13,796

534
1,506

79

140

Quarrying
and road
paving
RM'000

66,222

15,292

2,848
2,876

3,651

Construction
RM'000

71,910

46,168

93
288

10

Operation
of golf
resort and
hotel
RM'000

20,201

1,983

1,181
581

Elimination
RM'000

Consolidated
RM'000

315,987
54,979

370,966

78,428
111,820

190,248

4,736
5,261

81

10

3,799



31 DECEMBER 2007

37. Segment information (Cont’'d)

2006

Revenue

External sales

Inter-segment sales

Total revenue
Results

Segment results

Unallocated corporate expenses

Profit from operations

Finance costs

Share of results of jointly controlled

entities

Income tax expense

Net profit for the year

ASSETS

Segment assets

Investment in equity method of jointly
controlled entities
Unallocated corporate assets

Consolidated total assets

LIABLITIES

Segment liabilities
Unallocated corporate liabilities

Consolidated total liabilities
OTHER INFORMATION

Capital expenditure

Depreciation

Amortisation of prepaid land lease

payments

Investment properties depreciation
Non-cash (income)/expenses other
than depreciation and amortisation

Bina Darulaman Berhad (332945—><)| Annual Report 2007

NOTES TO THE FINANCIAL STATEMENTS (conT'D)

Operation
Quarrying of golf
Property  and road resort and
development paving Construction hotel Elimination Consolidated
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
24,121 65,728 47,038 2,685 - 139,572
- 1,265 19,722 78 (21,065) -
24,121 66,993 66,760 2,763 (21,065) 139,572
2,109 7,126 4,543 (703) 1,836 14,911
(3,839)
11,072
(2,197)
(1,124) - - - - (1,124)
(3,390)
4,361
163,159 59,589 26,394 18,237 - 267,379
603 - - - - 603
41,211
309,193
26,120 15,071 27,361 2,647 - 71,199
64,540
135,739
2,290 1,839 212 1,551 - 5,892
1,461 2,855 272 399 - 4,987
79 2 - - - 81
- - 6 - - 6
(788) 950 (127) 9) - 26
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No. Title / Location Description Age of Land Area Tenure Net Book
Building Value
(year) RM
1. No. 127 Taman Tunku Hosna, Jalan Tanjung Land with a three 12 130 Freehold 132,985.00
Bendahara, 05300 Alor Star, Kedah Darul Aman storey shop office sq. meter (Land Cost)
167,238.50
(Building &
Renovations)
2. No. 128 Taman Tunku Hosna, Jalan Tanjung Land with a three 12 130 Freehold 132,985.00
Bendahara, 05300 Alor Star, Kedah Darul Aman storey shop office sq. meter (Land Cost)
167,238.50
(Building &
Renovations)
3. HS(D) 2069/91 No. PT 2327 Mukim Naga, Land Held for Industrial - 45.598  Leasehold 87,795.00
Daerah Kubang Pasu, Kedah Darul Aman Development sq. feet Expiring in
2053
4. HS(M) 70/1986 PT 70 Bandar Alor Star, Land Held for - 130 Freehold 143,672.50
Daerah Kota Star, Kedah Darul Aman Development sq. meter
5. Lot No. 118 (Second Floor) Office Lots 22 930 Leasehold 1,384,928.00
Lot No. 125 (First Floor) 1,060 Expiring in
Lot No. 139 (Second Floor) 930 2083
Lot No. 146 (First Floor) 1,060
Lot No. 148 (Second Floor) 930
Lot No. 149 (Second Floor) 930
Lot No. 152 (First Floor) 1,060
Lot No. 153 (Second Floor) 930
Lot No. 154 (Second Floor) 930
Lot No. 157 (First Floor) 1,060
Lot No. 157 (Second Floor) 930
Kompleks Kanchut, Alor Star, Kedah sq. feet

6. Bungalow Lots (Suasana Indah Fasa Il)

Lot 180 Bungalow Lots - 5,694 Freehold 386,092.00
Lot 205 6,243
sq. feet
7. Lot 1198 dan 1858, Mukim Kuala Kedah, Residential - 501,731 Freehold 4,785,000.00
Kota Setar, Kedah sq. feet
8. Plot 17 (Lot asal 1182), Mukim Langgar, Residential - 81,765 Freehold 1,390,000.00
Kota Setar, Kedah sq. feet
9. HS(D) 409/95, PT. 3428, Mukim Naga Club House 14 9.63 acre Freehold 7,077,620.84
10. HS(D) 411/95, PT. 3430, Mukim Naga Golf Course - 179.98 acre Freehold 8,252,291.30
11. HS(D) 17297 PT. 7263, Bandar Darulaman Agriculture - 1.02 Freehold 1.00
HS(D) 17298 PT. 7264, Bandar Darulaman Agriculture 1.02 1.00
HS(D) 17299 PT. 7265, Bandar Darulaman Agriculture 1.02 1.00
HS(D) 17300 PT. 7266, Bandar Darulaman Agriculture 102 acre 1.00
12. GRN 42482 Lot 910, Bandar Darulaman Agriculture - 1.13 acre Freehold 1.00
13. GRN 42483 Lot 911, Bandar Darulaman Building - 0.61 acre Freehold 1.00
14. GRN 42484 Lot 909, Bandar Darulaman Agriculture - 2.32 acre Freehold 1.00
15. GRN 42485 Lot 892, Bandar Darulaman Building - 0.55 acre Freehold 1.00
16. HS(D) 1174 PT. 4691, Mukim Naga Agriculture - 4.60 acre Freehold 1.00
17. HS(D) 384 PT. 3993 — HS(D) 390 PT. 3999 Building - 0.83 acre Freehold 1,025,458.54

Plot 42 — Plot 48, Mukim Naga
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No. Title / Location Description Age of Land Area Tenure Net Book
Building Value
(year) RM
18. HS(D) 577 PT. 4186, Plot 235, Mukim Naga Agriculture - 27.21 acre Freehold 363,464.34
19. HS(D) 578 PT. 4187, Plot 236, Mukim Naga Agriculture - 15.36 acre Freehold 204,764.89
20. HS(D) 579 PT. 4188, Plot 237, Mukim Naga Agriculture - 43.98 acre Freehold 332,842.80
21. HS(D) 580 PT. 4189, Plot 238, Mukim Naga Agriculture - 132.14 acre Freehold 1,816,054.61
22. HS(D) 581 PT. 4190, Plot 239, Mukim Naga Agriculture - 0.34 acre Freehold 1.00
23. Geran 5035 PT. 1237, Mukim Jitra, Daerah Kubang Agriculture - 43.12 acre Freehold 445,158.58
Pasu
24. SP 6986 PT. 440, Mukim lJitra, Daerah Kubang Agriculture - 4.92 acre Freehold 49,827.56
Pasu
25. SP 6987 PT. 441, Mukim lJitra, Daerah Kubang Agriculture - 84.74 acre Freehold 858,208.71
Pasu
26. HS(M) 5/1984, PT. Plot 1 Office Building 22 0.09 acre Freehold 442,182.81
Mukim Naga, Daerah Kubang Pasu
27. HS(D) 3356 PT. 2059 Agriculture / - 220.56 acre Freehold 2,271,758.43
HS(D) 3164 PT. 2060 — HS(D) 3166 PT. 2062 Building

HS(D) 3170 PT. 2092 — HS(D) 3172 PT. 3094,
Bandar Darulaman

HS(D) 16284 Lot 281, Bandar Darulaman Agriculture 13.60 acre

28. Lot 3105, 3106 & 3127 Agriculture - 258.51 acre Freehold 10,407,370.33
Mukim Sg. Petani, Daerah Kuala Muda

29. Lot 3107 & 3203, Mukim Sg. Petani, Daerah Residential - 155.08 acre Freehold 5,996,736.70
Kuala Muda

30. Geran No. 65187, Lot 3271 Mixed Development - 19.38 acre Freehold 1,735,025.56

Mukim Sungai Petani, Daerah Kuala Muda

31. HS(D) 1071/90, PT. 17696 Mixed Development - 1.44 acre Freehold 1.00
Mukim Sungai Petani, Daerah Kuala Muda

32. Kuala Ketil Industrial Estate Il, Lot 3979 Mixed Development - 1,064.32 Freehold 23,777,350.65
Mukim Tawar, Daerah Baling acre
33. HS(D) 5298, PT. 86, Bandar Alor Star Land & Commercial - 8994.2 Leasehold 16,128,565.00
Complex sq. meter Expiring
2083
34. HS(D) 5299, PT. 87, Bandar Alor Star Land for Development - 14699.8 Leasehold 12,978,000.00
sq. meter Expiring
2083
35. HS(D) 17303 PT. 1454, Daerah Kubang Pasu, Hotel Building 1 6004.9 Freehold 700,000.00
Mukim Bandar Darulaman, Kedah sq. meter
36. Plot 79, Lot 2285, Kuah, Langkawi Double Storey Shophouse 15 111.5 Freehold 203,000.00
sq. meter
37. HS(D) 710/97, PT 1434, Lot 96 Mukim Padang Double Storey Terrace 7 288.4 Freehold 157,320.00
China, Kulim, Kedah House sq. meter

113




Authoriéed .Share Capital
Paid-up Share Capital

Type of Shares

No. of Shareholders

Voting Rights

X 8

RM100,000,000
RM 66,196,256

Ordinary Share of RM1.00 each

2,703

One vote for every share

No. of Percentage of No. of Percentage of
Size of Shareholdings Shareholders Shareholders (%) Shares Share Capital (%)
1-99 8 0.30 251 0.00
100-1,000 244 9.03 197,380 0.30
1,001-10,000 2,091 77.36 6,146,000 9.28
10,001-100,000 322 11.91 8,439,500 12.75
100,001-1,000,000 35 1.29 7,208,700 10.89
Over 1,000,000 3 0.11 44,204,425 66.78
TOTAL 2,703 100.00 66,196,256 100.00
SUBSTANTIAL SHAREHOLDER
No. of Percentage of
Name Shares Share Capital (%)
1. Perbadanan Kemajuan Negeri Kedah 39,678,993 59.94



30 LARGEST SHAREHOLDERS
AS AT 8 MAY 2006

No. of Percentage of
Name Shares Share Capital (%)
1. Perbadanan Kemajuan Negeri Kedah 39,678,993 59.94
2. HSBC Nominees (Tempatan) Sdn Bhd 2,673,600 4.04
(HSBC (Malaysia)Trustee Berhad for Amanah Saham Kedah)
3. Syarikat Maluri Sdn Bhd 1,851,832 2.80
4. Ang Hioh 586,300 0.89
5. Mayban Nominees (Tempatan) Sdn Bhd 483,100 0.73
(Pledged Securities Account for Yeow Siow Lin)
6. Fong Cheong Kok 458,000 0.69
7. Ang Hioh 375,100 0.57
8. Onn Ping Lan 364,500 0.55
9. Ke-Zan Nominees (Asing) Sdn Bhd 322,000 0.49
(Kim Eng Securities Pte Ltd for Chumpon Chantharaku)
10. Tung Ah Kiong 314,800 0.48
11. Public Nominees (Tempatan) Sdn Bhd 255,900 0.39
(Pledged Securities Account for Koay Ean Chim)
12. Ooi Chin Hock 249,500 0.38
13. Yeo Khee Huat 242,000 0.37
14. Affin Nominees (Tempatan) Sdn Bhd 206,700 0.31
(Pledged Securities Account for Chia Wai Men)
15. Quek Phaik Im 200,000 0.30
16. Omar Azari @ Omar Arawi bin Shari 198,000 0.30
17. Kwan Chee Tong 185,000 0.28
18. TA Nominees (Tempatan) Sdn Bhd 181,100 0.27
(Pledged Securities Account for Chuang Nee Wang Kim Lien)
19. Onn Kok Puay (Weng Guopei) 179,000 0.27
20. HLB Nominees (Tempatan) Sdn Bhd 171,000 0.26
(Pledged Securities Account for Mah Siew Seong)
21. Phua Lam Huat 170,000 0.26
22. Leong Ah Meng @ Leong Mee 168,000 0.25
23. Lee Kow Chai @ Lee Peng Saw 149,300 0.23
24. Sim Tien Chye 141,600 0.21
25. Tan Kai Sum 130,000 0.20
26. Omar Azari @ Omar Arawi bin Shari 126,000 0.19
27. Langkawi Vision Berhad 120,000 0.18
28. Lucky Star Pte Ltd 118,200 0.18
29 Citigroup Nominees (Asing) Sdn Bhd 118,000 0.18
(CBNY for DFA Emerging Markets Fund)
30. Lim Kim Ong 116,600 0.18
JUMLAH 50,534,125 76.34
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PROXY FORM

NUMBER OF SHARES

I/We

of

being member/members of the abovementioned Company hereby appoint the Chairman of the meeting or Mr/Mrs/Mdm/Miss

of
as/my proxy to vote for me/us on my/our behalf at the Thirteenth Annual General Meeting of the Company to be held on Thursday,
26th June 2008, at 10.00 a.m. at Conference Room, Aras 4, Menara Bina Darulaman Berhad, 88 Lebuhraya Darulaman, 05100 Alor
Star, Kedah Darul Aman, MALAYSIA or any adjournment thereof, as indicated below :-

Ordinary Resolution For Against
Resolution 1 | To receive and adopt the Audited Accounts for the year ended 31st December, 2007 together
with the Reports of the Directors and Auditors thereon.

Resolution 2 | To approve a first and final dividend of 5 sen less Malaysian Tax at 26% for the financial year
ended 31st December, 2007.

Resolution 3 | To approve the payment of Directors’ Fees for the financial year ended 31st December 2007.
To re-elect Directors who retire in accordance with the Company’s Articles of Association.
Article 86(i)

(i) Dato’ Dr. Affifudin bin Hj. Omar

Article 87

(i) Dato’ S. Mohd Haris bin S. Idrus

(i)  Omar Arawi bin Shari

Resolution 4 | (iii) Jahubar Sathik bin Abdul Razak

Resolution 5 | (iv) Che Had bin Dhali

As Special Business

To Consider and if thought fit, pass the following Resolutions with or without modifications:-

(i) Ordinary Resolution

Resolution 6 Proposed Re-appointment of Y.Bhg. Dato’ Paduka Hj. Mohd Saad bin Endut as Director
of the Company Pursuant to Section 129 of the Companies Act 1965 (Proposed
Re-appointment)

"THAT pursuant to Section 129 of the Companies Act 1965 (“Act”) Y.Bhg. Dato’ Paduka
Hj. Mohd Saad bin Endut, who is over the age of seventy (70) years be and is hereby
reappointed as Director of the Company to hold office until the next Annual General
Meeting of the Company”.

(ii) Special Resolution

Resolution 7 Proposed Amendments to the Articles of Association of the Company (Proposed

Amendments)

“THAT the amendments to the Company’s Articles of Association as set out in Circular to
Shareholders dated 3rd June 2008 be and are hereby approved.”

AND THAT the Directors be and are hereby authorized to assent to any modifications,
variation and/or amendments as may be required by the relevant authorities and to do all
acts and things and take all steps as may be considered necessary to give full effect to
the proposed amendments to the Articles of Association of the Company.

(iii) Ordinary Resolution

Resolution 8 General Authority for the Directors to Issue Shares Pursuant to Section 132D Companies

Act, 1965

“THAT subject always to the Companies Act, 1965 and the approvals of the relevant
Governmental and/or regulatory authorities, the Directors be and are hereby empowered
pursuant to Section 132D of the Companies Act, 1965 to issue shares in the Company
from time to time at such price, upon such terms and conditions, for such purposes and
to such person or persons whomsoever as the Directors may deem fit provided that the
aggregate number of shares issued pursuant to this resolution does not exceed 10% of
the issued share capital of the Company for the time being AND THAT the Directors be
and are also empowered to obtain approval from the Bursa Malaysia Securities Berhad for
the listing of and quotation for the additional shares so issued AND THAT such authority
shall continue in force until the conclusion of the next Annual General Meeting of the
Company.”

Please indicate with an "x" in the spaces above how you wish your vote to be cast. In the absence of specific directions, your proxy will vote or abstain as he/she thinks fit.

Dated this day of , 2008

Signature/Common Seal of Shareholder(s)

Notes:

1. Any member of the Company entitled to attend and vote at the meeting is entitled to appoint one or more proxies to attend and vote in his stead. A proxy need not be
a member of the Company.

2. The instrument appointing a proxy shall be in writing under the hand of the appointer or his attorney duly authorized in writing or if the appointer is a corporation either
under its common seal or under the hand of an officer duly authorized in writing.

3. The instrument appointing a proxy together with the power of attorney or other authority shall be deposited at the Company’s Registered Office at Aras 9, Menara
Bina Darulaman Berhad, 88 Lebuhraya Darulaman, 05100 Alor Star, Kedah Darul Aman not less than forty eight (48) hours before the time set for holding this meeting
or at any adjournment thereof.

4. Additional information required under Appendix 8A of the Listing Requirements of the Bursa Malaysia Berhad is set out in the Statement Accompanying of Annual
General Meeting of the Company (pages 05 to 06 of the Annual report).



The Company Secretary

BINA DARULAMAN BERHAD
Aras 9 & 10, Menara BDB
88, Lebuhraya Darulaman
05100 Alor Star

Kedah Darul Aman
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